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APPENDIX 3
Preliminary Announcement
Half yearly/prefiminars-final repott
Name of issuer
Australian Property Systerns Limited
ACN or AREN Half yearly Preliminary Half year/inaneial- year ended
{tick) final (ick) (‘Currant periad’)
096 925 610 «J 31 December 2003
For announcement to the market
Extracts from this staterment for annsuncement to the market (ges nole 1).
$A,000

Sales (or equivalent) operafing revenue up/down -% to 3,017
(item 1.1)
Operating profit (loss) before abnormal up/down % to 2,068
fterns and tax (item 1.4
Abnormal items before tax (item 1.5) gain (loss) of to (266)
Operating profit (loss) after tax but before up/down % to 1,720
outside equity interests (item 1.8)
Extraordinary items after tax aftributable gain (loss) of to -
to members (item 1.13)
Operating profit (loss) and extraordinary up/down -% to 1,720
iterns after tax attributable to members
(item 1.16)
Exploration and evaluation expenditure up/down -% o -
incurred (item 5.2)
Exploration and evaluation expenditure up/down %o fo -
written off (item 5.3)
Dividends Franking rate applicable N/A N/A N/A
Current period N/A N/A N/A N/A
Previous coresponding period - -
Record date for determining entitlements to the dividend, (in the N/A

case of a trust distribution ) (see iter 15.2)

Short details of any bonus or cash issue or other items(s) of importance not previously released o the

market: N/A
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Consolidated profit and loss account
(The figures are not equily sceounted)
Current period Previous
SA'000 corresponding
period $A'000

1.1 Sales (or equivalent operating) revenue 3.013 942

1.2 Other revenue 4 32

1.3 Total revenue 3,017 974

1.4 Operating profit (loss) before abnommal 2,068 {166}
itemns and tax

15  Abnormal items before tax (detail in item {266) (263)
21)

16 QOperating profit (Joss) before tax (items 1.4 1,802 (429)
+1.5)

1.7  Less tax (see attachment) 82 (3

1.8 Operating profit (loss) after tax but before 1,720 {434)
outside aquity interests

1.9 Less outside equity interests - -

1.10  Operating profit (loss) after tax 1,720 (434)
attributable to members

111 Extraordinary items after tax (detail in item - -
2.3

112 Less outside equity interests - -

113 Exiraordinary items after tax attribuiable to - -
members

1.14 Total operating profit (loss) and 1,720 (434)
extraordinary items after tax (items 1.8
1.11)

115 Operating profit (loss) and extraordinary - -
iterns after tax attributable to outside equity
interests (iteme 1.9 .112)

1.16 Operating profit (loss and extraordinary 1,720 (434)

.jtems after tax attributable to members

(items 1.10 +1,13)

117 Retained profits (accumulated losses) at (1,502) 35
beginning of financial period

118 Aggregate of amounts transferred from - -
reserves

1.19 Total available for appropriation (carried 218 (309)
forward)

1.20 Total available for appropriation (brought 218 (399

forward)

Consolidated profit and loss account continued

1.21
1.22

Dividends provided far or paid

Aggregate of amaounts transferred to
reserves
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123 Retained profits {accumulated losses) at 218 (399)
end of financial period

Abnermal and extraordinary ltems

Consolidated - current period
Before tax Related tax After tax
SA'000 $A'000 SA’000
2.1 Abnormal items
Amaortisation of intangibles 261 - 261
22 Total abnormal items 261 - 261
23 Extraordinary tems - - -
24 Total extraordinary items - - -
Comparison of half year profits
(Prafiminary firal statement only)
Current year - Previous year -
$A000 A'000
31 Congolidated operating profit (loss) after tax N/A

attributable to members reported for the 1st half
year (item 1.10 in the half yearly statement)

3.2 Coneolidated operating profit (loss) after tax NIA
atiributable to members for the 2nd half year
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Consolidated balance sheet

343 F.ad-17

(See note &)
Current assets Atend of As shown in last | As in last half
current period annual repart yearly statement
SA'000 $A’000 $A'000
4.1 Cash 2,444 108 249
42 Receivable 164 509 149
4.3 Investments - - -
4.4 Inventories - - -
4.5 Other (provide details if material) 15 5 59
4.6 Total current acsets 2673 622 457
Non-current assets - -
a7 Receivables - 14 -
4.8 Investments 1,825 1,520 -
4.9 Inventories - - -
4.10 Exploration and evaluation - - -
expenditure capitalised (see para
71 of AASE 1022)
4.11 Development properties (mining - - -
entities)
412 Other property, plant and 245 145 165
equipment (net)
4.13 Intangibles (net} 9,726 9,938 10,500
4.14 Other (provide details if material) a9 0 16
4.15 Total non=current assets 11,885 11,615 10,681
4.16 Total assets 14,508 12,237 11,138
Current liabilities
417 Accounts payable 308 552 277
4.18 Borrowings B0 0 10
419 Provisions 312 133 18
420 Other (provide details if material 457 190 103
4.21 Total current liabilities 1167 875 408
Non~current liabilities
4.22 Accounts payable - - -
4.23 Baorrowings an 55 &7
4.24 Provisions - - -
4.25 Other (provide details if material) 55 26 1
4.26 Total non-current labilities) 145 a1 58
4.27 Total liabilities 1,302 8956 466
4.28 Net assets 13,206 11,281 10,672
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Consolidated balance sheet continued

4.29
4,30
4,31

4,32

4.33

4.34

M. 3943 P.5o17

Equity
Capital 2,039
Regerves 10,424

Retained profits (accumulated 693
lpsses)

Equity attributable to members of -
the parent entity

Outside equity interests in -
controlled entities

1,813
10,424
(956)

213
10,424
35

Total equity 13,206

11,281

10,672

4.35

Preference capital and related -
premium included as part of 4.31

Exploration and evaluation expenditure capitalised

To ba complated only ba issuers with mining Irterests if amourt

rogardiass of whetfar written off diracily against profit

Iz are material, Inelude ail sxponditure incurrad

Current period Pravious
$A’000 corresponding
periad FA000
5.1 Cpening balance N/A
5.2 Expenditure incurred during current period
5.3 Expenditure written off during current period
5.4 Acquisitions, disposals, revaluation
increments, ete.
5.5 Expenditure transferred to Development
Froperties
8.6 Closing balance as shown in the
consolidated balance sheet (item 4.9)
Development properties
(To be campletad only by issuers with mining intaragts If amounts aro material)
Current period Pravious
SA000 corresponding
period $A000
8.1 Opening balance N/A
6.2 Expenditure incurred during current period
6.3 Expenditure transferred from exploration and
evaluation
6.4 Expenditure written off during current period
6.5 Acquisitions, disposals, revaluaiion
increments, eto.
6.6 Expenditure transferred ta mine properties
67 Closing balance as shown in the

consolidated balance shaet (iterm 4.10)
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Consolidated statement of cash flows

{See note 6)
Current period Previous
SA000 corresponding
period $A000
Cash flows related to operating activities ‘
7.1 Receipts from customers 4,973 962
7.2 Payments to suppliers and employees (2,483) (965)
7.3 Dividends recsived - -
74 Interest and other items of similar nature 6 2
received
78 interest and other costs of finance paid (14) (11)
7.6 Income taxes paid - -

77 Other (provide details if material) - -

7.8 Net operating cash flows 2,482 (12)

Cash flows related ta investing activitles

78 Payments for purchases of property, plant and (56) (89}
equipment

7.10 Proceeds from sale of property, plant and - -
equipment

7.1 Payment for purchases of equity investments | - -
712 Proceeds from sale of equity investments - -
713 Loans to other entities (245) (32)
7.14 Loans repaid by ather entities - -
7.15 Other (provide details if material) - -

7.16 Nat investing cash flows (301) (121)

Cash flows related to financing activities

747 Procaeds from issues of sequrities (shares, - -
options, etc.)

7.18 Proceeds from borrowings (Refer notes) 80 -
7.19 Repayment of borrowings - -
7.20 Dividends paid - -
7.21 Other (provide details if material) - -

7.22 Net financing cash flows 80 -
Net increase (decrease) in cash held 2,261 (133)
7.23 Cash at beginning of period 116 249

{see Reconciliations of cash)
7.24 Exchange rate adjustments to item 7.23 - -

7.25 Cash at end of period 2,377 118
(see Reconciliation of cash)
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Non-cash financing and investing activities ~
Detalls of financing and investing transactions which have had a matarlal effact on consolidated assets and liabiliies
but d'd not invalve cash flows are as follows. If an amount is guantifiad, show comparative amount.
Recongiliation of cash
Reconciliation of cash at the end of the period (as Current period Previous
showtt in the consolidated statement of cash flows) to FA'000 comesponding
the related items in the accounts is as follows. periad $A'000
8.1 Cash on hand and at bank 2,338 63
8.2 Deposits at call 39 53
83 Bank overdraft - -
54 Other (provide details} - -
85 Total cash at end of period (itern 7.25) 2377 116
Ratios Current period Previous
carresponding
period
Profit hefora abnormals and tax/sales
9.1 Consolidated operating profit (loss) before 66.8% (17.6%)
abnormal items and tax (items 1.4) as a
percentage of sales revenue (items 1.1)
Profit after tax/equity interests
8.2 Consolidated operating profit (loss) after tax 260% (108.8%)
attributable to members (item 1.10) as a
percentage of equity (similarly attributable) at
the end of the period (item 4.31)
Earnings per securify (EPS)
10.1 Calculation of basic, and fully diluted, EPS in
accordance with AASB 1027. Earnings per
Share
(a) Basic EPS 6.90c (2.04c)

(b) Diluted EPS (if materially different from
CY)
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NTA backing Current period Previous
(s8e note 7) corresponding
period
111 Net tzangible asset backing per ordinary 13.97cents 0.00c
security
Details of specific receipts/outlays, revehuas/expenses
Current period Previous
A$'000 corresponding
period $A000
121 Interest ravenue included in determining items | 6 2
1.4
12.2 Interest revenue included in item 12,1 but not - -
vet raceived (if material)
12.3 Interest expense included in item 1.4 (include 12 11
all forms of interest, lease finance charges,
etc.)
124 Interest costs excluded from item 12.3 and - -
capitalised in asset values (if material)
12.5 Outlays (excepts those arising from the - -
acquisition of an existing business) capitalised
in intangibles (if material)
126 Depreciation (excluding amortisation of 66 21
intangiblas)
127 Amortisation of intangibles 261 263

Control gained over entities having material effect
{See nota 8)

13.1

13.2

13.3
13.4

Name of issuer (or group) N/A

Consalidated operating profit (loss) and extraordinary items after
tax of the issuer (or group) since the date in the current pericd
on which control was acquired

Date from which such profit has heen calculated

Operating profit (loss) and extraordinary items after tax of the
issuer (or group) for the whole of the previous corresponding
period
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Loss of control of entities having materjal effect
{See note 8)

141 Name af entity {(or group} N/A

14.2 Consolidated operating profit (loss) and extraordinary items after | §
tax of the entity (ar group) for the current period to the date of loss
aof control

14.3 Date from which the profit (loss) in item 14.2 has been calculated

14.4 Consolidated operating profit (loss) and extraordinary items after | §
tax of the entity (or group) while controlled during the whole of the
previous corrasponding period

14.5 Cantribution to consolidated operating profit (loss) and $
extraordinary iterns from sale of interest leading to loss of contral

Reports for industry and geographical segments

Information on the Industry and geagraphical segments of the ertity must ba raported for the current period in
aecordance with AASE 1006: Financial Reporting by Segments. Because of the diffarent structures employed by
entitles, 8 pra forma is not provided. Segment information should be completed separately and attachad 1o this
statement. However, the following is the persoration adopted In the Appendicas to AASB 1005 and indicates which
amount should agree with items included eisewhere in this statement.

Segments

The principal activity of the consolidated entity is the provision of patented (provisional)
property development management services in Australia. This segment represents more than
90% of total revenue, total results and fotal assets of ihe consolidated entity,

Dividends

15.1 Date the dividend is payable N/A

15.2 Record date to determine entitliements fo the dividend (je. on N/A
the basis of register-able transfers received up to 5,00 pm)

18.3 Amount per security N/A

Franking rata applicable 0% 6% 33%

(Proliminary final statament oniy)

154 Final dividend: Current year

15.5 Previous year

{Half yearly and preliminary final statements)
15.6 Interim dividend: Current year NiA MN/A N/A NIA

15.7 Previous year N/A N/A N/A N/A
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Total annual dividend (distribution) per security
(Preliminary final statement anly)

15.8 Ordinary securities

159 Praference securities

Total dividend (distribution)

15.10  Ordinary securities
15.11  Preference securities
1512 Total

ML, S H.lks1y
Current year Pravious year

Current period Previous

$A'000 corresponding

neriod - $A'000

$- 5-

§- $-

§- §-

The dividend or distribution plans shown below are in operation.

N/A

The last date(s) for receipt of election notices to
the dividand or distribution plans

NIA

Any other disclosures in relation to dividends {distributions)

Nil
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Equity accounted associated entities and other material interests

MU, e

Equity accounting infarmation attributable to the fo the ecanomic antity’s share of investments in associgied antities
must be disclosed in a separate notice. See AASD 1018: Diselosure of Information about Jnvestments in Asgociated

Companias.

Investments in associated entities
16.1 Statutory carrying value of investments in
associated entities (SCV)

16.2 Share of associated entities’ retained profits
and reserves not included in SCV:

Retained profits
Reserves

16.3 Equity carrying value of investments

Current period Pravious

A$'000 corresponding period
A%'000

N/A

Material interests in entities which are not controlled entities
The sconomic antity has an inferost (that is materiel to If) in the folfowing antitias.

Percentage of ownerghip interest
(ordinary securities, units etc) held

Contributing to operating profits
(loss) and extraordinary items

at end of period after tax
17.1 Equity accounted Current period | Previous Currant period | Previous
associated entlties caorresponding corresponding
period period
N/A Equity accounted
17.2 Other material N/A Not equity accounted (ie part of
interests ifarm 1.14)

F.11s1¢
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Issued and listed securifies o )
Destription includes rate of intersst and any redsmption or conversion rights together with
prices and rates.

Category of securities Numberissued | Number listed Par value Paid-up value
(cents) {cents)
181 Preference
securities
(description)

18.2 lssued during current

period
18.3  Ordinary securitles | 24,914,000 3,757.500 N/A (fully paid)
184 lssued during current

period

185 Convertible debt
securities
(description and
conversion factor)

186 issued during current

neriod

18.7 Options (description Exercise Expiry date
and conversion price
factor)

188 lssued during current
period

18.9 Exercised during
current period

18.10  Expired during
current period

1811  Debentures (fofals
only)

18.12 Unsecured Notes
(totals only)
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Comments by directors

Commants on the following matters are required by the Exchangs or, in rafation to the half yearly statament, by
AASB 1029: Half-Year Accounts ard Consalidated Accounts. The ommants do not take the place of the diracfors’
report and statement (35 requirad by the Corporations Law) and may be incorporated Into the directors’ rapart snd
staterment. For bath half yaarly and prellminary final staternents, If there are no comments in a section, state NIL. If
thera [s insufficlent space in comment, aftach notes to this statement,

Basis of accounts preparation

If thie ctgtement is a half yearly statament, If is 8 genersl puipose financial repart preparad in aceardance with tha
listing rules and AASE 1020; Hafl-Year Accounts and Conselidated Accourds. 1 should be read in conjuniction with
the ot annual report and any announcermants o tha markat made by the issuer during the periad. [Delste If in
applicable.]

Material factors affecting the revenues and expenses of the issuer for the current period

it is the arcounting policy of the consolidated entity (disclosed at 31 Dacember 2003) fo amortise
intangible assets over a period of 20 years. This has rasulted in an amortisation charge of $261k
during the period.

The diffarence in current liabilities (4.19) represents a provision for committed expenditure for PSX
and the difference in (4.20) is mainly made up of GST payable on income received in the last quarter.

A description of each event since the end of the current period which has had a material
effect and is not related to matters already reported, with financial effect quantified (if
possible}

These half yearly accounts do not include the consolidation of Libertas Securities Limited as The
Company no longer controls Libertas. If for any reason the Auditors require the consalidation of
Libertas, then the Libertas half yearly loss of $348.,000 will need to be brought into account.

Franking credits available and prospects for paying fully or partly franked dividends for at
least the next vear

Franking credits available or which will arise on the payment of income tex provided for in the financial
statement; Class € (30%) franking credits -$102,976.

From 1 July 2002 the franking credits avallable have been measurad in accordance with the New
Business Tax System (Imputation) Act 2002 as the amount of income tax paid rather than being based
on after-tax profits as in previous periods.

The change in the basis of measurement does not change the value of franking credits to
shareholders who may be entitled to franking credit benefits.

The directors will consider the payment of future dividends based on the available profit and franking
credits of the Company.

Changes in accounting policies since the tast annual report are disclosed as follows.

(Disclose changes in the half yearly statement in accordance with paragraph 15(c} of AASB
1029: Half-Year Accounts and Consolidated Accounts. Disclose changes in the preliminary
final statement in accordance with AASB 101: Accounting Policies-Disclosure.)

N/A
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Annual meeting
(Preliminary final staternent only)

The annual meating will be held as follows:

Place
Date

Time

Approximate date the annual repart will be available

Compliance statement

1. This statement hae been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Law or other standards
acceptable to the Exchange (see note 13).

\dentify other standards used N/A

2. This statement, and the financial statements under the Corporations Law (if
separate), use the same accounting policies.

3. This statement does give a true and fair view of the matiers disclosed (see note 2).

4. This statement is based on financial statements to which one of the following applies:
The financial statements have been The financial statements have baen
audited. subject to review by a registered auditor

(or overseas equivalent).

The financial statements are in the X The financial statements have not yet
process of being audited or subject to been audited or reviewed.
review.

5. If the accounts have been or are being audited or subject to review and the audit

report is not attached, details of any qualifications are attached/will follow immediately
they are available™ Not applicable as accounts are not being audited or reviewed.

6. The /s does not have a formally constituted audit committee.

SN here:  \ e s Pate: 12 ~ % _ﬂt_(_
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Attachment 1
Gonsolidated
2003
$°000

Taxation
Prima facie income tax benefit calculated at 30%
On the lozs on ordinary activities (460)
Decrease in income tax benefit dus to:
Permanent differances
Amuortisation of intangibles (78)
Other 0
Benefit of tax losses and timing differences not
brought to account 0
Income tax expense attributable o ordinary activities 620
Future incoma tax benefit not taken to accourit
The potential future income tax benefit in the consolidated
eniity arising from tax losses and timing differences has
not been recognised as an asset because recovery of tax
losses is not virtually certain and recovery of timing
differences is not assured beyond any reasonable doubt:
Tax losses carried forward 82
Timing differences N/A

274

The potential future income tax benefit wil only be obtained if:

i. The consolidated entity derives future assessable income of a nature and an amount
sufficient to enable the benefit to be realised, or the benefit can be utilised by ancther
company in the consolidated entity in accordance with Division 170 of the Income Tax
Assessment Act 1997,

il The consolidated entity confinues to comply with the conditions for deductibility
imposed by the law; and

iii. No changes in tax legislation adversely affect the consolidated entity in realising the
benefit.
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Notes

1. For announcemsnt to the market The percentage changes referred to in this
section are the percentage changes calculated by comparing the current period’s
figures with those for the previous corresponding period. Do not show percentage
changes if the change is from profit to loss or logs to profit, but still show the amount
of the change up or down.

2. True and fair view If this statement does not give a true and fair view of a matter
{for example, because compliance with an Accounting Standard is required) the
issuer must attach a note providing additional information and explanations to give a
true: and fair view.

3. Consolidated profit and loss account

ltem 1.1 The definition of “operating revenue”™ and an explanation of “sales
revenue” (or its equivalent) and *ather revenue” are set out in AASE
1004: Disclosure of Operating Revenue.

ltem 1.2 wother revenue” includes abnormal items, but excludes exiraordinary
revenue items.

ltermn 1.4 “operating profit (loss) before abnormal ftems and tax™ is caleulated
hefore dealing with outside equity interests and extraordinary items,
but after deducting interest on borrowings, depreciation and
amortisation.

tem 1.7 This itern refers to the total tax attributable to the amount shown in
iterm 1.6. Tax includes income tax and capital gains fax (if any) but
excludes taxes treated as operating expenses (eg. fringe benafits
tax).

4, Income tax If the amount provided for income tax in this statement differs (or would
differ but for compensatory items) by more than 15% from the amount of income tax
prima facie payable on the profit before tax, the entity must explain in a note the
major items respongible far the difference and their amounts.

5. Consolidated balance sheet

Format The format of the consolidate balance sheet should be followed as closely
as possible. However, additional items may be added if greater clarity of exposition
will be achieved, provided the disclosure still meets the requirements of AASB 1029.
Banking institutions may substitute a clear liquidity ranking for the Current/Mon-
Current classification.

Basis of revaluation If there has been a material revaluation of hon-current assets
(including investments) since the last annual report, the issuer must describe the
hasis of revaluation adopted. The description must meet the requirements of
paragraphs 19-21 of AASB 1070: Accounting for the Revaluation of Non-Current
Assets. If the issuer has adopted a procedure of reqular revaluation, the basis for
which has been disclosed and has not changed, no additional disclosure is required.
Trusts should also note paragraph 10 of AASS 1029 and paragraph 11 of AASB
1030.

8. Statement of cash flows For definitions of “cash” and other terms used in this
ctatement see AASE 1026: Staternent of Cash Flows. Issuers should fallow the form
as closely as possible, but variations are permitted 1f the directors (in the case of a
trust, the management company) believe that this presentation is inappropriate.
However, the presentation adopted must meet the requirements of AASE 7026
Mining exploration issuers may use the form of cash flow statement in Appendix 5B.
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Net tangible asset backing Net tangible assets are determined by deducting from
total tangible assets all claims on those assets ranking ahead of the ordinary
securities (i.e. all liabilities, preference shares, outside equity interests, etc). Mining
issuers are not required to state a net tangible asset backing per ordinary secutiy.

Gain and loss of control over entities The gain or loss must be disclosed if it has
a material effect on the consolidated financial statements. Details must include the
contribution for each gain or loss that increased or decreased the issuers
consolidated operating profit (foss) and extraordinary #ems after tax by mare than 5%
compared to the previous corresponding period.

Equity accounting If an jssusr adopts equity accounting, na comparative equity
accounting figures are required in the first period following its adoption.

Rounding of figures This statement anlicipates that the information required is
given to the nearest $1,000. However, an jssuer may report exact figures, if the
$A'000 headings are amended. If an issuer qualifies under an ASIC Class Order
dated 17 August 1094, it may report lo the nearest million dollars, ar to the nearest
$100,000, if the $A'000 headings are amended.

Comparative figures Comparative figures are normally the unadjusted figures from
the previous corresponding period. However, if the previously reported figures are
adjusted to achieve greater comparability, a note explaining the adjustment must be
included with this statement. f no adjustment is made despite a lack of
comparability, a note explaining the position should be attached.

Additional information  An jssusr may disclose additional information about any
matter, and must do so if the information is material to an understanding of the
financial statements. The information may be an expansion of the material contained
in this statement, or contained in a nofe attached to the statement. The requirement
under the list rules for an issuer to complete this statement does not prevent the
jssuer issuing reports more frequently. Additional material lodged with the ASIC
under the Corporations Law must also be given 1o the Exchange. For example, a
directors’ report and statement, if lodged with the ASIC, must be given to the
Exchange.

Accounting Standards  the Exchange will accept, for example, the use of
International Accounting Standards for foreign issuers. If the standards uged do not
address a topic, the Australian standard on that topic (if one) must be complied with.

Borrowing corporations As at 1/7/96, this statement may be able to be used by an
issuer required to comply with the Gorporations Law as part of its half yearly financial
statements if prepared in accordance with Austratian Accounting Standards.
However, borrowing corporations must comply with Schedule 5 of the Corporations
Regulations. See regulation 3.6.02(4).

F.lrsLly



