BSX

Annexure 3A

BSX Listing Rules Half yearly/Yearly Disclosure

References Version 1, Operative 23/8/2000

Chapter 3, BSX Listing Rules

BELLARINE PENINSULA COMMUNITY BRANCH LTD

Name of entity

33089107657 Half yearly (tick) 30/06/2011
ABN Annual {tick) X Half year/financial year ended
{'Current period’)
Summary
$A,000
Sales revenue or operating revenue
up 21% fo 1,658
Profit (loss) before abnormal items and
after tax up 88% to 223
Abnormal items before tax
gain {loss) of (21)
Profit {loss) after tax but before outside
equity interests up 70% to 201
Extraordinary items after tax attributable
to members gain (loss) of 0
Profit {loss) for the period attributable to
members up 70% to 201
Dividends (distributions) Franking rate applicable 30%
Current pericd Final 8¢
Interim o¢
Previous corresponding period Final 4¢
Interim O¢
Record date for determining entitlements fo the dividend, (in the N/A

case of a trust distribution)

Date 23/8/2000
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Annexure 3A
Half Yearly/Yearly Disclosure

Short details of any bonus or cash issue or other items(s) of importance not previously released to
BSX:

N/A

Consoiidated prefit and loss account

Previous
corresponding period
Current period $A'000 $A'000

Sales revenue or operating revenue 1658 1370
Expenses from ordinary activities 1343 1204
Borrowing costs - -
Share of net profit (loss} of associates and - -
joint venture entities
Profit (Joss) from ordinary activities before tax 315 166
Income tax on ordinary activities 92 48
Profit (loss) from ordinary activities after tax 223 118
Outside equity interests - -
Profit {loss) from ordinary activities after tax 223 118
attributable to members
Profit (loss) from extraordinary activities after - -
tax attributable to members
Profit (loss) for the period attributable to 223 118
members
Retained profits (accumulated losses) at the 146 28
beginning of the financial period
Net transfers to and from reserves - -
Net effect of changes in accounting policies - -
Dividends paid or payable 64 -
Retained profits (accumulated losses) at end 305 146.
of financial period

Profit restated to exclude amortisation of goodwill
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Annexure 3A

Half Yearly/Yearly Disclosure

Previous
corresponding period
Current period $A'000 $A'000
Profit (loss) from ordinary activities after tax 223 118
before outside equity interests and
amortisation of goodwill
Less (plus) outside equity interests ) )
Profit (loss) from ordinary activities after tax 223 118
(before amortisation of goodwill) attributable
to members
Revenue and expenses from operating activities
Previous
corresponding period
Current period $A’'000 $A000

Details of revenue and expenses
Revenue from ordinary activities 1658 1370
Employee Benefits {757) {872)
Depreciation & Amortisation (34) (28)
Community grants & donations (185) (158}
Other expenses (387) {346)

Intangible and extraordinary items

Amortisation of goodwill

Amortisation of other intangibles

Total amortisation of intangibles

Consolidated - current period

Before tax Related tax After tax
$A'000 SA'C00 $A'000
(15) (14)
{15) - (14)

Extraordinary items (details)

Total extraordinary items

Date 23/08/2000
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Annexure 3A
Half Yearly/Yearly Disclosure

Comparison of half year profits
(Annual statement only)

Consolidated profit (loss) from ordinary activities
after tax attributable to members reported for

the 1st half year

Consolidated profit (loss) from ordinary activities
after tax attributable to members for the 2nd half

year

Previous year -

Current year - $A'000 $A'000
160 65
63 53

Consolidated balance sheet

Current assets

At end of current

As shown in last
annual report

As in last half
yearly statement

period $A'000 $A'000 $A'000
Cash 723 541 689
Receivable 120 117 123
Investments - - -
Inventories - - -
Other {provide details if materiai) - 2 1
Total current assets 843 660 813
Non-current assets
Receivables 30 28 28
Investments 19 40 40
inventories - - -
Other property, plant and 225 216 235
equipment (net)
Intangibles (net) 139 154 147
Other (provide details if material) - -
Total non-current assets 413 438 449
Total assets 1256 1098 1263
Current liabilities
Accounts payable 35 28 38
Borrowings - - -
Provisions 86 83 83
Other (Income tax payable) 54 45 104

Date 23/08/2000
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Annexure 3A
Half Yearly/Yearly Disclosure

Total current liabilities 176 157 225
Non-current liabilities
Accounts payable - - -
Borrowings - - -
Provisions 8 K4 7
Other (provide details if material) - - -
Total non-current liabilities 3 7 7
Total liabilities 184 164 232
Net assets 1072 934 1031
Equity
Capital 788 788 788
Reserves 21 - -
Retained profits (accumulated 205 146 243
losses)
Equity attributable to members of - - -
the parent entity
Qutside equity interests in - - -
controlled entities
Total equity 1072 934 1031
Preference capital and related - -
premium included

Consolidated statement of cash flows
Cash flows related to operating Previous
activities Current period $A'000 corresp%JAnfjoigg period
Receipts from customers 1625 1322
Payments to suppliers and employees {1361) (1098)
Dividends received - -
Interest and other items of similar nature 30 16
received
Interest and other costs of finance paid - -
Income taxes paid {85) {7)
Other (provide details if material) - -
Net operating cash flows 274 179

Cash flows related {o investing activities
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Annexure 3A
Half Yearly/Yearly Disclosure

Payments for purchases of property, plant
and equipment

Proceeds from sale of property, plant and
equipment

Payment for purchases of equity
investments

Proceeds from sale of equity investments
Loans to other entities

Loans repaid by other entities

Other (Purchase of franchise)

Net investing cash flows

(28) (N

Cash flows related to financing
activities

Proceeds from issues of securities (shares,
options, etc.)

Proceeds from borrowings
Repayment of borrowings
Dividends paid

Other {provide details if material)

Net financing cash flows

(64) -

(64) N

Net increase (decrease) in cash held

Cash at beginning of period
(see Reconciliation of cash)

Exchange rate adjustments

Cash at end of period
(see Recongciliation of cash)

182 178

541 362

723 541

Non-cash financing and investing activities
Details of financing and invesfing fransactions which have had a maferial effect on conhsolidated assets and liabifities but

did not involve cash flows are as follows. if an amount is quantified, show comparative amount.

N/A

Date 23/08/2000
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Annexure 3A

Half Yearly/Yearly Disclosure

Reconciliation of cash

Reconciliation of cash at the end of the period (as
shown in the consolidated statement of cash flows)
to the related items in the accounts is as follows.

Cash on hand and at bank
Deposits at call

Bank overdraft

Other (provide details)

Total cash at end of period

Current period
$A'000

Previous
corresponding period
$A'000

118
605

163
378

723

541

Ratios

Profit before tax/sales

Consolidated profit (loss) from ordinary
activities before tax as a percentage of sales
revenue

Current period

Previous
corresponding pericd

18.98%

12.12%

Profit after tax/equity interests

Consolidated profit (loss) from ordinary
activities after tax attributable to members as
a percentage of equity (similarly attributable)
at the end of the period

13.42%

8.61%

Earnings per security (EPS)

Calculation of basic, and fully diluted, EPS in
accordance with AASB 1027: Earnings per
Share

Current period

Previous
corresponding period

(a) Basic EPS 0.138 0.074
(b)  Diluted EPS (if materially different 0.139 0.074
from (a))
NTA backing Pravious
Current period corresponding period
Net tangible asset backing per ordinary 0.584 0.48

security

Date 23/08/2000
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Annexure 3A
Half Yeatly/Yearly Disclosure

Details of specific receipts/outlays, revenuesf/expenses
Previous
corresponding period
Current period A$’000 $A000

Interest revenue included 33 16

Interest revenue included but not yet - -
received (if material)

Interest costs excluded from borrowing costs - -
capitalised in asset values

Qutlays {excepts those arising from the - -
acquisition of an existing business)
capitalised in intangibles (if material)

Depreciation (excluding amortisation of (19 (14)
intangibles)

Other specific relevant items:
= Community grants / sponsocrship {165) (157)

Control gained over entities having materiat effect  N/A

Name of entity N/A

Consolidated profit (loss) from ordinary activities and $
extraordinary items after tax of the entity since the date in the
current period on which control was acquired

Date from which such profit has been calculated

Profit (loss) from ordinary activities and extraordinary items after | $
tax of the entity for he whole of the previous corresponding

period
L oss of control of entities having material effect N/A
Name of entity N/A
Consolidated profit (loss) from ordinary activities and $

extraordinary items after tax of the entity for the current period to
the date of loss of control

Date from which the profit (loss) has been calculated

Consolidated profit (loss) from ordinary activities and $
extraordinary items after tax of the entity while controlled during
the whole of the previous corresponding period

Contribution to consolidated profit (loss) from ordinary activities | $
and extraordinary items from sale of interest leading to loss of
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Annexure 3A
Half Yearly/Yearly Disclosure

control

Reports for industry and geographical segments

N/A — Operates in one industry and one geographical segment
Segments

Operating Revenue

Sales to customers outside the economic entity

Inter-segment sales

Unaliocated revenue

Total revenue

Segment result

Unallocated expenses

Consolidated profit from ordinary activities after tax (before equity accounting)

Segment assets Comparative data for segment assets should be as at the
Unallocated assets ) end of the previous corresponding period

Total assets )

Dividends
Date the dividend is payable 01/12/2011
Record date to determine entitlements to the dividend (ie. on 18/11/2011
the basis of registrable transfers received up to 5.00 pm)

Amount per security

Franking rafe applicable % % %
{(annual report only)
Final dividend: Current year 8¢ 30% 8¢ 30%
Previous year 4¢ 30% 4¢ 30%
(Half yearly and annual statements)
Interim dividend: Current year O¢ N/A O¢ N/A
Previous year O¢ N/A O¢ N/A
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Annexure 3A
Half Yearly/Yearly Disclosure

Total annual dividend (distribution) per security
{Annual statement only)

Current year Previous year
Ordinary securities 8¢ 4¢
Preference securities N/A N/A
Total dividend (distribution})
Previous
Current period corresponding period -
$A'000 $A'000
Ordinary securities $128 $64
Preference securities N/A N/A
Total $128 364

Half yearly report — interim dividend (distribution) on all securities or Annual report - final
dividend (distribution) on all securities

Previous
Current period corresponding period -
$A'000 $A'000
Ordinary securities $128 $64
Preference securities N/A N/A
Total $128 $64

The dividend or distribution plans shown below are in operation.

N/A

The last date(s) for receipt of election notices to
the dividend or distribution plans

Any other disclosures in relation to dividends (distributions)

N/A
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Annexure 3A
Half Yearly/Yearly Disciosure
Equity accounted associated entities and other material interests

Equity accounting informalion attributable to the fo the sconomic entity’s share of investments in associated entities must
be disclosed in a separate notice. See AASE 1076: Disclosure of Information about investments in Associafed
Companies.

N/A — There are no equity accounted associated

entities Current period Previous corresponding

Entities share of: A¥000 period A$'000

Profit (loss) from ordinary activities before
fax.

Income tax

Profit (loss) from ordinary activities after tax

Exiraardinary items net of tax

Net profit (loss)

Qutside equity interests

Net profit (Ioss) attributable to members

Material interests in entities which are not controlled entities
The entity has an interest (that is material fo it) in the following entities. - NONE

Name of entity Percentage of ownership Contribution to profit (loss)
interest held at end of period or from ordinary activities and
date of disposal extraordinary items after tax
Equity accounted Current period Previous Current period Cm':;i"f#gm
associates and joint corresponding $A000 pe?io d g
veniure entities period SA000
Total

Other material
interests
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Annexure 3A
Half Yearly/Yearly Disclosure

Total

Issued and listed securities

Description includes rate of interest and any redemption or conversion rights together with prices

anhd dates.

Category of securities

Preference securities
(description)

Changes during current
period

Number issued

Number listed

Issue Price
{cents)

Paid-up value
(cents)

Ordinary securities

Changes during current
period

1,598,571

1,598,571

49¢

49c

Convertible debt
securities
{description and
conversion factor)

Changes during current
pericd

Options (description
and conversion factor)

Changes during current
period

Exercised during
current period

Expired during current
period

Exercise
price

Expiry date

Date 23/08/2000
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Annexure 3A
Half Yearly/Yearly Disclosure

Debentures -

Unsecured Notes -

Discontinuing Operations N/A

Consolidated profit and loss account N/A
Continuing Discontinuing
operations operations Total entity
Current  Previous Current  Previous Current Previous
period -  correspo period -  correspon period -  correspon
SA'000 nding $A’000 ding $A'000 ding
period - period - period -
$A’000 $A’000 $A'000
Sales revenue or
operation revenue
Other revenue
Expenses from ordinary
activities
Profit (loss) before tax
Less tax
Profit (loss) from
ordinary activities after
tax
Consolidated statement of cash flows
Continuing Discontinuing
operations operations Total entity
Current  Previous Current  Previous Current Previous
period -  correspo period -  correspon period -  correspon
$A’000 nding $A000 ding $A'000 ding
period - period - period -
$A'000 SA'000 $A'000

Net operating cash
flows

Net investing cash flows

Date 23/08/2000
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Annexure 3A
Half Yearly/Yearly Disclosure

Net financing cash flows

Other disclosures
Current period Previous correspending
A$'000 period A$'000

Carrying amount of items to be disposed
of:

- total assets

- tolal liabilities

Profit (loss) on disposal of assels or
settlement of liabilities

Related {ax

Net profit (loss) on discontinuance

Description of disposals

Comments by directors

Basis of accounts preparation
If this statement is a haif yearly statement it should be read in conjunction with the tast annual report and any
announcements to the market made by the entity during the period.

Material factors affecting the revenues and expenses of the entity for the current period including
seasonal or cyclical factors

NIL
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Annexure 3A
Half Yearly/Yearly Disclosure

A description of each event since the end of the current period which has had a material effect
and is not related to matters already reported, with financial effect quantified (if possible)

No subsequent events have occurred that will have a material effect on the company’s financial
statements.

Franking credits available and prospects for paying fully or partly franked dividends for at least
the next year

A fully franked dividend would be expected to be paid in the next financial year.

Changes in accounting policies since the last annual report and estimates of amounts reported in
prior years are disclosed as follows.

Nit.

Changes in the amounts of contingent liabilities or assets since the last annual report are
disclosed as follows.

Nil.

Additional disclosure for {rusts

Number of units held by the management company or N/A
responsible entity to their related parties.

A statement of the fees and commissions payable to the | N/A
management company or responsibfe entity.

tdentify:

- Initial service charges
- Management fees

- Otherfees
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Annexure 3A
Half Yearly/Yearly Disclosure

Annual meeting
{Annual statement only)

The annual meeting will be held as follows:

Place Portarlington Girl Guides Hall
Portarlington

Date 10 November, 2011
Time 7.:00 PM
Approximate date the annual report will be available 13 Octeber, 2010

Compliance statement

1 This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Law.

2 This statement, and the financial statements under the Corporations Law (if separate), use
the same accounting policies.

3 In the case of a half-yearly report the same accounting standards and methods of
computation are/are not* (delete one) followed as compared with the most recent annual
accounts.

4 This statement does/deesnet* (delete one) give a true and fair view of the matters

disclosed.
5 This statement is based on financial statements to which one of the following applies:
(Tick one)
x| The financial statements have been audited.
The financial statements have been subject to review by a registered auditor (or
overseas equivalent).
The financial statements are in the process of being audited or subject to review.
The financial statements have not yet been audited or reviewed.
6

ava#able— (delete one)

7 The entity has/does not have* (defete one) a formally constituted audit commiitee.

Sign here: ... Sévﬁ@‘ ....... B S Date: ....... /3 4, ”z*’” .................

(DirectorrCompany segretary)
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Annexure 3A
Half Yearly/Yearly Disclosure

Print name: Stephen Wight. ..o

Notes

True and fair view If this statement does not give a true and fair view of a matter (for example,
because compliance with an Accounting Standard is required) the entity must attach a note
providing additional information and explanations to give a true and fair view.

Income tax If the amount provided for income tax in this statement differs (or would differ but for
compensatory items) by more than 15% from the amount of income tax prima facie payable on
the profit before tax, the entity must explain in a note the major items responsible for the
difference and their amounts.

Additional information An entity may disclose additional information about any matter, and
must do so if the information is material to an understanding of the financial statements. The

information may be an expansion of the material contained in this statement, or contained in a
note attached to the statement.
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BELLARINE PENINSULA COMMUNITY BRANCH LIMITED
ABN: 33 089 167 657

DIRECTOR’S REPORT
FOR THE YEAR ENDING 306 JUNE 2011

Your directors submit the financial report of the Company for the financial year ended
30 June 2011.

Birectors

The following persons held office as Directors at any time during or since the end of
the financial year:

Russell Enders Paul Jones
Stephen Wight Geoffrey Webster
Robert Hynes Karen Woodhart
Sandra Baldwin Janina Randone
Pam Evans

Company Secretary

The Company Secretary is Sandra Baldwin.

Principle Activities and Significant Changes in Nature of Activities

The principle activities of the Company during the course of the financial year were
facilitating the Community Bank® services under management rights {o operate two
franchised branches of Bendigo & Adelaide Bank Limited.

There were no significant changes in the nature of principal activities during the
financial year.

Operating Result and Review of Operations

The net result of the Company for the year after providing for income tax was a profit
of $222,503 (2010: $118,254).

There was no significant change in operations during the period with the asset base of
both branches continuing to grow and thereby improving profitability.

Financial Position
The company’s net assets have grown to $1,072,249 at the end of the financial year

compared to $934,489 for the previous year. The company’s current asset ratio is
4.80, indicating a sound financial position.
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BELLARINE PENINSULA COMMUNITY BRANCH LIMITED
ABN: 33089 107 657

DIRECTOR’S REPORT CONTINUED
Significant Changes in State of Affairs

There were no significant changes in the company’s State of Affairs during the year.

Dividends

Dividends paid or declared for payment during the financial year arc as follows:
Ordinary dividend of $0.04 cents per share paid on 1 December, 2010

Final ordinary dividend of $0.08 cents per share recommended by the directors to be
paid on 1 December, 2011 out of retained profits at 30 June 2011.

Matters Subsequent to the End of the Financial Year

At the date of this report no matter or circumstance has arisen since the end of the
financial yeat that has significanily affected or may significantly affect the operations
of the Company; the results of those operations; or the state of affairs of the Company
in future years.

Future Development

The Directors are not aware of any specific development likely to have a significant
effect on the operations of the Company or the expected results of those operations.

Environmental Regulations

The Company’s operations are not regulated by any significant environmental
regulation under a law of the Commonwealth ot of a State or Territory.

Director and Auditor Indemnification

The Company has indemnified all Directors and Auditors in respect of liabilities to
other persons (other than the Company or related body corporate) that may arise from
their position as Directors of the Company except where the liability arises out of

conduct involving lack of good faith.

Disclosure of the nature of the liability and the amount of the premium is prohibited
by the confidentiality clause of the contract of insurance.

Share Options

No options to shares in the Company have been granted during the financial year and
there were no options outstanding at the date of this report.



Page 3/20

BELLARINE PENINSULA COMMUNITY BRANCH LIMITED
ABN: 33 089 107 657

DIRECTORS’ REPORT CONTINUED

Proceedings

No person had applied for leave of Court to bring proceedings on behalf of the
Company or intervene in any proceedings to which the Company is a party for the
purpose of taking responsibility on behalf of the Company for all or any part of those
proceedings.

The Company was not a party to any such proceedings during the year.
Remuneration Report

The Board is responsible for the determination of remuneration packages and policies
applicable to the manager of each branch and all the staff. The managers are mvited to
the Board meeting as required to discuss performance and remuneration packages.
The managers are paid a base salary, which is between $60,000 and $80,000 plus
superannuation.

In addition each manager receives a bonus if the Company exceeds the performance
criteria established by the Board.

No Directors’ remuneration has been paid as the positions are held on a voluntary
basts.
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BELLARINE PENINSULA COMMUNITY BRANCH LIMITED
ABN: 33 089 107 657

DIRECTOR’S REPORT CONTINUED

Information on Directors

The Director responsible in office at the date of this report together with their
qualifications, experience, special responsibilities and shareholdings are:

Robert Hynes

Counecillor with Rural City of Marong for six years,
including one year Mayor.

Secretary St Leoniards Propress Association
Member St Leonards Sireet Festival Committee

St Leonards resident

Shares Fleld: Nil

Stepher J. Wight

Chartered Accountant

Registered Company Auditor

Board Member of Barwon Health

Involvement in public and not for profit organisations
Geelong resident

Shares Held: Nil

Sandra Baldwin

Company Secretary

Mernber of the Steering committes of the Drysdale
branch for the Bellarine Peninsula Community Branch
Previous Business Owner in local area

Clifton Springs resident

Shares Held: 500

Geoffrey Webster

Salesman

Member of the Stesring committes of the Drysdale
branch for the Bellarine Peninsula Community Branch
Drysdale resident

Shares Held: 1,000

Pam Evans

Portarlington Resident

Board Member

District Leader and Leader, Portarlington Girl Guides
Shares Held —Nil

Russell Enders
Managerial and Marketing
Extensive Banking experience
Ocean Grove resident

Shares Held: Nil

Karen A. Woodhart

Involvement in local community organisations
Execntive Member of Region 2, Division 2,
Neighbourhood Watch

Portarfingfon resident

Shares Held: 9,003

Paul Jones

Trade Teacher

Involved in community organisations

Member of the Steering committee of the Drysdale
branch for the Bellarine Peninsula Community
Branch

Drysdale resident

Shares Held: 2,500

Janina Randone

Self funded retivee and farmer

Involved in community organisations.

Member of the Sfeering commitiee of the Drysdale
branch for the Bellarine Peninsnla Community
Bank Branch

Drysdale resident

Shares Ield: 2,000
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BELLARINE PENINSULA COMMUNITY BRANCH LIMITED
ABN: 33 089 107 657

DIRECTOR’S REPORT CONTINUED

Meeting attendance July 2010 to June 2011

Committee Meetings Attended
Marketing

Board Audit & Community

Meetings | Governance | Investment | Grants Drysdale

A B A B A B A B A B
Russell Enders 10 9 4 3 1 1 - -
Sandra Baldwin 10 | 10 3 3 4 3 3 3 2 0
Stephen Wight 10 9 3 3
Paul Jones 10 8 4 4 2 1 2 2
Geoff Webster 10 8 4 3 1 0 2 1
Pam Evans 10 7 3 2
Karen Woodhart i0 6 4 1 2 i
Bob Hynes 6 4 P 2
A - eligible to
attend
B - Number
attended

Auditor’s Independence Declaration

A copy of the Auditor’s independence declaration as required under section 307C of
the Corporations Act 2001 is attached.

Signed in accordance with a resolution of the Board of Directors:

(M %Q '

Birector

Dated this 6™ day of September, 2011
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AUDITOR'S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE
CORPORATIONS ACT 2001 TO THE DIRECTORS OF
BELLARINE PENINSULA COMMUNITY BRANCHLTD

! declare that, 1o the best of my knowledge and belief, during the year ended 30 June 2041 there have

been:

{i} no contraventions of the auditor's independence requirements as set out in the Corparations Act
2001 in relation ta the audit; and :

{ii}  no contraventions of any applicable code of professional conduct in relation to the audit,

L.BW CHARTERED ACCOUNTANTS

<

ft/ Peter Landers /

Partner
6 September 2011

Charteend Ascouniems
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BELLARINE PENINSULA COMMUNITY BRANCH LTD

A.B.N. 33 089 107 657

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDING 30 JUNE 2011

Notes 2011 2010
$ $

REVENUE
Revenue from Continuing Operatichs 2 1,658,134 1,370,448
EXPENSES
Employee Benefits 756,521 672,167
information Technology Expenses 48,112 50,650
Depreciation and Amortisation 3 33,731 28,749
Property Expenses 84,656 80,902
Donations and Sponsorship 165,261 157,784
Professional Fees 35715 30,350
Insurance 28,172 23,762
Adnministration Expenses - 153,616 126,435
Other expenses From Ordinary Activities 37579 33,296
TOTAL EXPENSES FROM ORDINARY ACTIVITIES 1,343,363 1,204,095
MNET RESULT BEFORE INCOME TAX 314,771 166,363
Income Tax Expense 4 82,268 47 829
NET RESULT AFTER INCOME TAX 222,503 118,524
OTHER COMPREHENSIVE INCOME
Mef fair value loss on Available for Sale Financial
mstruments 20,800 -
COMPREHENSIVE RESULT FOR THE YEAR 204,703 118,524
Earnings per Share {cents per share)
Basic Earnings per share 23 139 7.4
Dited Earnings per share 23 139 7.4

This slatement should be read in conjunction with the accompanying notes
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BELLARINE PENINSULA COMMUNITY BRANCH LTD
AB.N, 33 089 107 657

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2011
Note 2011 2010
$ $
ASBETS
Current Assefs
Cash and Cash Equivalents 5 723,079 541,354
Receivables 6 119,684 117,275
Prepayments - 2,000
Total Current Assels 842,743 660,629
Non-Current Assets
Other Firancial Assets 7 19,200 40,000
Deferred Tax Assets 8 29,516 27,709
Properly, Piant, Equipment 8 225,432 216,565
Intangible Assets 10 136,180 © 153,838
Total Non-Current Assets 413,328 - 438,110
TOTAL ASSETS | 1,256,071 1,098,739
LIABILITIES '
Current Liabiiities
Payables 11 35,462 28,141
Short-{erm provisions 12 BB, 792 83,315
Current Tax Liabilities 13 54474 45,647
Total Current Liabilities 175,728 157,003
Non-Current Liabilities
Long-term provisions f2 8,094 7.247
Total Non-Current{ Liabilifies 8,094 7.247
TOTAL LJABILITIES 183,822 164,250
NET ASSETS 1,072,249 934 489
EQUITY
Issued Capital 4 787,911 787,911
Finarcial Assets Reserve {20,800) -
Retained Eamings 305,138 146,578
TOTAL EQUITY 1,072,249 934 488

This stalement should be read in comjunction with the accompanying notes
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BEL{ ARINE PENINSULA COMMUNITY BRANCH LTD

A.B.N. 33 089 107 657

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2011

Financial
lssued Assets Retained
Note Capital Reserve Earnings Total
$ $ $ $
Balance at 1 July 2008 787,911 - 28,054 815,965
Comprehensive income
Net Resuil for the year - - 118,524 118,524
Balance at 30 June 2010 787,911 - 146,578 934,489
Comprehensive Income
Net Result for the year - - 222 503 222,503
Other Comprehensive Income for the year - {20,800} - {20,800}
Total Gomprehansive income for the ysar - {20,800} 222503 201,703
Transactions with Owners in their Capacity as
Ovwmers
Dividends recognised for the year 24 - - {63,943) (63,943)
Balance at 30 June 2011 787,911 {20,800) 305,138 4,072,249

This stalement is to be read in conjunction with the aceompanying notes
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CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2011

Note 2011 2010

§ $
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Receipts from Customers 1,625,256 1,322,747
Interest 30,489 16,3586
Payments
Employee Benefits (762,227} (658,209)
Income Tax Paid {85,148) (7,082)
Other (544 760) (493,990)
NET CASH FLOWS FROM OPERATING ACTIVITIES 15 273,610 179,822
CASH FLOWS FROM INVESTING ACTIVITIES
Purchasze of Plant & Equipment (27,942} {1.144)
NET CASH FLOWS FROM INVESTING ACTIVIiTIES (27,942) {1,144)
CASH FLLOWS FROM FINANCING ACTIVITIES
Dividends Paid 24 (63,943} -

(63,943) -
NET INCREASEADECREASE) IN CASH HELD 181,725 178,678
CASH AT 1 JULY 541,354 362,676
CASH AT 30 JUNE 5 723,078 541,354

This stalement should be read in conjunction with the accompanying notes
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NOTES TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 30 JUNE 2011
NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES :

Basis of preparation
Bellarine: Peniinsula Community Branch Eimited {the Company'} is domiciied in Australia. The financial staternents far the year ending 30 June 2011 are presented in Austalian
doffars, The Company was ncorporated in Australia and the princlpal operations involve providing Gommunity Bank® services,

The finandial stalements have been prepared on an acaruals basis and are based on Mstorical costs, modified, where applicable, by the measurernent at fair valus of selected nan-
clirrent assets, financial assets and financial l|labilges

The financial statements require judgerments, eslimates and assumptions to be made that affect the application of accounting policies. Actual results may differ from these
estimates,

The finandial statemenis were authorised for issue by the Directors on the 22nd of August, 2011,
Statement of compliance

The financial report i a general purpose financial report, which has been prepared In accordance with Australian Accounting Stendards (including Australian interpretations)
adopled by the Austraflan Accourting Standards Board and the Corporafions Act 2001. ‘The financiat report of the Company cormplies with International Financial Reporting
Standards and interpretations adopled by the Intesmational Accounting Standards Board. Australian Accourding Standards that have been recently issued or amended, bud are not
yet effective, have not been adopted in the preparation of this financial report. The impact, if any, of the changes 1o these standards are stil belng assessed by the Company.

Significant accounting policies
The folipwing is a summary of the matertal accounting policies adopled by the company in the preparation of the financial report. The accounting policies have been conslstently
applied, unless ofherwise stated.

{a} Rounding
Al amounts shown in the Financial Statements are exprassed to the nearest dollar,

{b) Cash and Cash Equivalents
For the purposes of the cash fiow statement, cash and cash equivalents include cash on hand, deposits held at call with financial instifutions, other short-term, highly Fquid
fvestments with original maturities of three months o7 Jess that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value,

{c} Receivables
Trade deblors are carried at nominal antounts due and are dus for settiament within 30 days from the date of recagnitien. Coleectability of dehis is reviewed on an
ongoing basis. The directors believe that the full amount of debi is fecoverable, and no doubtful debt provision have been made at 30 June 2011,

Recelvables are recognised initially at fair value and subseruendly measured at amorfised cost, using the effective interest rate method, fess any accumutated impairment.
{d} Other Financial Assets

Other financlal assefs are recognlsed and derecognised on lrade date where purchase or sale of an investment is under a confract whose terms require delivery of the

investment within the timeframe estabished by the marlet concemned, and are initially measured at fair vatue, nef of fransaction costs,

The company classifies lis other financlal assets between curfent and non-current assets based on the purpose for which the assets were acquired at Initial recogrnition,
The company assesses at each balance shee! date whether a financia! ssset or group of financiaf assels is impained,

Financlal assets at fair value through profit or loss

Financial assels held for trading purposes are dassified as current assets and are stated at fair value, with any restitant gain or loss recogrised in profit er loss. The net gain
o loss recognised in profit or lpss incomorates any dividend or interest earned on the financlal assel, Falr value is determined in the manner descrised in Note 16,

Loans and receivables
Trade recelvables, loans and olher receivables are recorded at amartised cost, using the effective inferest method, less Impalrment.

The effective interest method is a method of calculating the amortised cost of a fnandial asset and of allocaling interest income over the refevant period. The effective inlerest
rate Is the rate that exaclly discounts estimated future cash receipts through the expected fife of the financial assef, or, where appropriate, a shorter period.

Held-fo-maturity investments
Where the company has the positive Intent and abifity to hold investments to maturity, they aro stated at amorfised costless fmpainment losses,

Available-for-sale financial assets .

GCther financial assets held by the company are dassified as baing available-for-sale and are slated at falr value, Gains and losses arising from chianges I fair value are
recognised directly in equity until the investment |s disposed of or is determined to be fmpaired, at which time the cumulative gain or loss previously recognised in equity is
inchuded in profit of loss for the period. Falr value ks determined in the manner describad In Nole 16.

e} Plantand Equipment
Plant and equipment are brought to accoun! al cost o at tndependent or directors' valuation less, where applicable, any accumulated depreclation or amorfisation,
The canying amount of plard and equipment is reviewed annually by direclars to ensure it is notin excess of the recoverable amount from these assels.
The recoverabla amount is assessed on the basis of the expected net cash flows which will be received from the assets' employment and subsequent disposal.
‘The expected nef cash fows have not been discounted fo thelr present vahies in determining recoverable amounls. ‘

The depreciable amount of all fixed assets is depreciated over eir useful lives commencing from the fime the assetis held ready for use.
A sumimary of the depreciation method and deprecialion rates for each iass of attached is as follows.

Class of Asset 201 2010
Furniture & Fittings 10-25% 10-25%
Plant & Equipment 10-25% 10-25%
Leasehold Improvements 10-25% 10-25%

Moter Vehicles 23% 25%
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NOTES TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 30 JUNE 2011

impairment of Assets
Intangible assets with indefinlie useful fives (and intangible assels not yet available for use) are lested annually for impairment (i.e. as to whether their carying value
exceads their recoverable amount, and so require wite-downs) and whenever there is an indication that the asse! may be impaired. All other assets are assessed
annually for indications of impalment, except for.

= financial mstrument assets;

+ Investment property that is measured at fair value; and

« non-cusrent agsets held for sale. .
If there is an kndication of impairment, the assets corcemed are fested as fo whether thelr camrying value exceeds thelr recoverabla amouni. Where an asset's carmying value
exceeds its recoverable amount, the difference is wiilten-off by a charge o the operaling staterment except to the extent thal the write-down can be debited to an asset
revaluation reserve amount applicable to that class of asset.

1t ie deemed that, in the event of the Joss of an asset, the kiture economic benefits arising from the tise of the asset will be replaced unless a spedific decdsion o the contrary
has been made. The recoverable amount for most assets s measured at the higher of deprecialed replacement cost and fair value less costs 1o sell. Recoverable amount
for assels held primadly 10 generate net cash inflows is measused at ihe higher of the present value of fulure cash flows expecied to be obiained from the asset and faf value
less costs to sell.

Goodwili
Gondwil is initially recorded af the amount by which the purchase price for a business combination exceeds the falr value atifbuled to the interest in the net fair value of
Identiiable assets, liabiiles and contingent Aabillies at date of acguisiion. Goodwil is tested annually for impairment and carried at cost less accumulated impaiment losses.

Payables

These amounts consist predominandly of Babilities for goads and services, Payables are initially recognised &t fair value, then subsegquently carred at amortised cost and
represent fabiities for goods and services provided to the company prior fo the end of he financlal year that are unpaid, and arise wher the cormpany becomes obliged o
make future payments in respect of the purchase of these goods and services, The normal credlt terms are usually Wett 30 days.

Provisions
Provisions are recognised when the economic enfity has a lega!, equitable or constructive obligalion to make a future sacrifice of ecohomic benefils to other entiies as a
result of past transactions or other past events, if is probable that a fullre saceifice of econoimic benefils wil be required and a reliable estimale can be made of the amount of

the obfigafion.
A provision for dividends is not recognised as a liability unless the dividends are declared, determined or publicly recormmended orn of before the reporting date.

Stare capital
tssued and pald up capital is recognised at the falr value of the consideration recalved by the Company. Any fransaction costs arising on the issue of ordinary shares are
recognised directly in equity as a reduction of the share proteeds recelved,

Goods and Services Tax

Revenues, expenses and assefs ate recognised net of GST excepl for receivables and payables which are siated with the amount of GST included and except where the
amount of GST incurred |s not recoverable, in which case GST s Tecognised as part of the cost of acquisition of an asset or parl of an llem of expense of revenue, 68T
receivable from and payable to the Australian Taxation Office (ATO) Is included in e stalement of Tinanciat position. The GST compohent of a receip! or payment is
recognised on a gross basis in the cash fow statement except for the GST component of invesling and financing activities, which are disclosed as operating eash flows.

Income Tax

The Income tax expense for the year comprises curent income tax expense and deferred tax expense,

Current income tax expense charged to the profit or [oss is the tax payable on laxable ircome calculated using applicable income tax rales enacied, or substantially enacted,
as at reporting date. Current tax liabTitles are therefore measured at e amounts expected to be paid to the relevant taxation authority.

Dafermed income tax expense reflects movements in deferred tax asset and deferred tax liabifity balances during the year as well unused tax losses.

Cument and deferred income tax expense is charged or credited direcly to equity instead of the profit or loss whe the tax refates to ftems that are credited or charged
direclly to equity.

Peferred tax assets and Tabiiies are ascertalned based on {emporary differences arising between the tax bases of assels and liabilties and thelr carrying amounts in the
financlal statements. Deferred e assets also result where amounts have been fully expensed but future lax deductions are avallzble. No deferred income fax will be
recogiised from the initial recognition of an azset or flablity, excluding a business combination, where there is no effect on accounting or taxable profit or loss.

Deferred fax assets and fiabilities are calcifated at the tax rates that are expected to apply 1o the period when the assel i realised or the liability is settiled, based on fax rales
enacted or substantively enacled at reporting date. Their measturement also reflects the manner in which managemeant expects to recover or settle the camrying amount of the
related assel or kabiliy.

Deforred tax assets refating to temporary differences and unused tax bsses are recognised only o the extent that Itis probable that future taxable profit will be avallable
against which the benefits of the deferred Yax asset can be uilised.

Leases

Leases of fixcd assets where substantially all the risks and benefits incidental to tire ownership of the asset, but not the legal ownership, are classified as finance leases,
Finance leases are capitafised, recording as asset value of the minimum lease payments, including any guaranteed residual values, | eased assets are amortised over thelr
estimated useful fives where It is [ikely that the entity wil obtain ownership of the asset or over the term of the leaze. Lease payments are aliocated between the teducfion of
the lease fability and the interest expense for the period,

Lease payments for operating leases, where substandially 2l the risks and benefils rermain with the lessor, are charged as expenses in the paricds in which they are incured.
Lease icentives under operating leases are recognised as a fizbility, Lease payments recelved reduce the liability.

Employee Benefits

Provision |s made for the company's Fabiliity for employes benefils arising from services rendered by employess io balance date. Employee benefits that are expecied to be
seltled within one year have been measured at the amounts expected to be paid when the Gabillly is sefiied. Employes benefits payable later than one year have been
rneasured at the present value of the esfimated future cash outfiows fo be made for those benefits. Those cashflows are discounted using markel yields on national
government bonds with temes to malurity that maich the expected timing of cashfiows.

Revenue recognition
Reventie is recognised In accordance with AASE 118, Income |s recagnised as revenue (o the extent it is eamed. Unearned income al reporting date Is reported

as income received in advance,

Comparative Information
Where necessary the previous year's figures have been reclassified lo facilitale comparisons.
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NOTES TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ERDED 30 JUNE 2011 2911 2010
NOTE 2: REVENUE $ $
Revenue from Continuing Operations
Senvices Revenue 1625134 1,354,082
Interest - Ciher Persoins 33,000 16,358
Total Revenue from Continuing Operations 1,658,134 1,370,448
NCITE 3; PEPRECIATION AND AMORTISATION
Deprecialion of Plant and Egudpment 18,075 14472
Amortisation of intangibles 14,656 14,277
33739 28,749
NOTE 4: INCOME TAX EXPENSE
4) The components of tax expense comprise:
Gurent Tax 94,075 52,881
Deferred Tax {1.807) {5,062)
92,268 47,820
b} The prima facie fax on profil from ordinary activities before income 1ax Is reconciled
to income tax as follows:
Prima facke tax payable on profit from ortinary aclvifies before income tax at 30% (2010: 30%) 84,431 49,906
Add
Tax effect of:
other nen-allowable items 2,183 2]
42,268 47,820
Weighted Average Tax Effective Rate 29.31% 28.76%
NOTE 5: CASH AND CASH EQUIVALENTS
Cash at Bank 117,878 162,904
Short Term Deposits 605,201 378,450
723079 541,364
NOTE 6: RECEIVABLES
CURRENT .
Franchise Incoms Recelvable 113,919 114,441
Accrued Investment Incorme 5,345 2834
Other Receivables 400 -
TOTAL 119,664 117,275
{a) Ageing of Recelvables
Please refer o note 16 (¢) fur the ageing analysis of receivables
{b} Nature and extent of risk arising from Receivables
Please refer 1o note 16 {c) for the nature ard extent of credi risk arising from recelvables
NOTE 7: OTHER FINANCIAL ASSETS
Non-Current
Avallaile-for-Sale Financial Assefs
Shares - Unlisted Public Cormnpany 19,200 40,000
{a} Ageing of Other Financial Assels
Pisase refor fo nofe 16 {c) for the ageing analysis of Other Finandal Assels
fb) Nature and extent of risk arising from other financial assets
Please refer to note 16 () for the nature and extent of credit risk arising from Ciher Financlal Assets
MOTE 8: DEFERRED TAX ASSETS
Defesred Tax Assets Comprise:
Provisions 28,166 28,309
Other 1,350 600
20 516 27.783
NOTE 9: PROPERTY, PLANT & EQUIPMENT
At Cost
Funiture and Fittings 32,548 26,714
Less Accumuiated Depreciation {26,704} (22 546)
Total Fumiture and Fittings 5 844 4,168
holor Vehicles 22,108 -
Less Accumulated Depreciation (3721 -
Tolal Motor Vehiclkes 18,367 -
Leashold Improvernants 232,434 232,434
Less Accumulated Amortisation {31,233} (20,037}
Total Leasehold improvements 201 201 212397
Totat Property, Plant & Equipment 225,432 216,665
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NOTES TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 36 JUNE 2011
NOTE $&: PROPERTY, PLANT & EQUIPKENT {Continued}

Recencliations of the camying amoumnts of each class of fand, bulldings and plant & equipment al the beginning
and end of the current financial year is sei ouf below.

Leasshaold Motor Fumniture & Fotat
Improvements  Vehisles Fittings
L] $ H
Balance at 1 July 2008 224,140 - 5,752 279,802
Addifions - - 1,145 1,146
Depreclation expense (11.743) - {2 728) {14,472}
Balance at 30 June 2010 212,397 - 4,168 216,585
Additions - 22,108 5,834 27,942
Depreciafion expense (11,196} {3.721) {4,156) {19,675}
Balance at 30 June 2011 201,201 18287 5,844 225 437
NOTE 10: INTANGIBLE ASSETS 2011 2010
MON-CURRENT ] $
Franchise Licence Fee 78,000 78,000
less accumuiated amoriisation {45,208} {30,642}
32,702 47,358
Goodwill - Drysdale Branch at cost 106 478 106,478

139,160 153,836

NOTE 11: PAYABLES

CURRENT

Trade Credltors 23,583 21,841

Acorued Exponses 11,889 6,300
35 462 28,141

NOTE 12: PROVISIONS

CURRENT

Long Service Leave 34,811 25,955

Annual Leave 50,981 57,360

TOTAL 85,782 83,315

NON-CURRENT

Long Service Leave 8,084 T.247

TOTAL PROVISIONS 93,686 90,562

NOTE 13: TAX LIABILITIES -

CURRENT

Ircome Tax 54474 45,647

NOTE 14: ISSUED CARITAL

{a} Ordinary Shares

1,598,571 (2010; 1,598,571) ordinary shares fully paid 767,911 787,911

NOTE 15: RECONCILIATION OF NET RESULT FOR THE YEAR TO NET CASH FLOWS FROM OPERATING ACTIVITIES

Resull after income &ax 222,503 118,524

Non-Cash Flows In Piofit

Depreclation and amoztisation 33,731 28,750

Changes in Assets and Liabilfies

Increase/{Decrease) in Provisions 18444 69,726

Increasef{Decreass) in Payables 7,321 (7,833)

Increase{ Decrease) in Prepaid Expenses 1,000 2,000

Decrease/(Increase) in Recejvables (2,388} {31,345)

Net Cash From Operating Activities 273,610 179,822

NOTE 18: FINANCIAL RISK MANAGEMERT
[a) Financial Risk Manangement Gbjectives and Policies
The Company has exposura to credit risk, quidily Ask and market disk from thefr use of financlal instruments.

This note presents information about the Company's exposure 1o each of the above risks, their objectives, policles and provesses for measuring and managing risk, and te
managernent of capital,

The Board of Directors has overaf responsibility for the establishment and oversight of the risk management framework, The Board has established an Audil and
Govemnance committee which reports regularly 1o the Board.

The company's principal financial instruments comprise of.
- Gash Assels
- Term Deposits
- Receivables {excluding statuiory recelvables)
- Payables (excluding statutory payables)

Datails of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of measurement and the
basls on which income and expenses are recognised, with respect to each class of financial asset, financial fiability and equity instrument are
disciosed in Note 1 to the financial staterments,
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NOTES TO AND FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED 30 JUNE 2011
NOTE 16: FINANCIAL RISK MANAGEMENT {Continued)

{b} Categorisation of Financial insiruments

Carrying Amount
2011 2010
Note Catagory % 3
Financiai Assets
Gash and Cash Equivalents 4 NEA 728,079 541,354
Receivables 5 Loans and Receivables 119,664 117,275
Other Financiat Assets 6 Avatable for sale of Financial Assets (at jair value) 19,200 40,000
Financiaf Liabikities
Payables 10 Financial Liabilties measured at Amortised Cost 35,462 28,141
{c) Credit Risk

The maximum exposure 10 credit risk, excluding the value of any collatesal or other security, at bafance date jo recognised financial assels, is the carrying amount, pet of any
provisions for impalrment of those assets, as disclosed in the batance sheet and notes to the financial stalements.

The Company's exposure fa credit sk is fimited to Australia by geographic area. The entire balance of receivables Is due from Bendigo and Adelalde Bank Ltd,

The Company frmits ifs exposure fo credk risk by only investing in iquid securities with Bendigo and Adefaide Bank L1d.

The company's exposure fo credit risk and effective weighted average interest rate by ageing perlads is sst out In the following table. For interest rates applicable fo each
dass of asset refer to individual notes to the financial stalemonts.

Interest Rate Exposure and ageing analysls of financial assels as at 30 Jume 2011

Weighted Interest Rate Exposure Nat
Average Consolidatad Fixed Vazlable Non Past Bue
Interest Carrying Interest interest Interast And Not
Rates Amount Rate Rate Baaring fmpalrad
2011 % $ & $ $ $
Financial Assets
Cash and Cash Equivalents 511 723,079 605,201 117,618 360 723,078
Receivabies 0,00 119,664 - - 119,664 10,664
Other Financial Assets 0.00 19,200 - - 19,200 19,200
Total Financial Assets 861,943 605,201 117,518 130,224 861,943
2019
Financlal Assets
Cash and Cash Equivalenis 4,02 541,354 373,977 187,017 360 541,354
Recelvables 0,00 117,275 - - 17,275 117,275
Other Financial Assets 0.00 40,000 - - 40,000 48,000 i
Fotal Financial Assets 608,670 373,977 167,017 157,635 698,629 ‘
{d} Liguidity Risk
The company manages liquidity risk by monitoring forecast cash flows and ensiring that liquld assets are avallable.
The following table discioses the contraciual maturity analysis for the company's financiat fabilities.
Welghted Enterest Rute Exposure Maturity
Average  Censolidated Fixed Varlabie Mot Dates
Instesest GCarrying Interesk Interest Interest Contractisal Less than
Rates Amount Rafe Rate Baaring Cash Flows 1 Month
2011 % § $ $ $
Trade Credifors and Accruals 0,00 35,462 - - 35462 35,462 35462
Total Financiat L iabjities 35462 - . 35462 35452 35 462
2010 :
‘Frade Creditors and Accrials 4,00 28,141 - - 28,141 28,141 28,141
Total Financial Liabiites 28,141 - - 28,141 28,141 28,141
[e]} Market Rizk
Currency Risk
The company has no exposure ko foreign currency Ask.
interest Rate Risk

Exposura to interest rate sisk might arise primarily through the company's interest bearing iabililes. The company curently has no interest bearing liabilities.

Dther Prise Risk
The company is exposed to insignificant other prica risk

Taking Into account past perfarmance, future expectations, economic forecasts, and management's kmowledge and experiznce of the financial markets, the company
betieves Ihe foliowing movements are reasanably possible’ over the next 12 months (Base rates are sourced from the Reserve Bank of Australia)

- A paralle! shift of +1% and -1% kn roarket interest rates (AUD) from: year-end rales of 6%,
- A paraliel shift of +1% and -1% In Inflation rate from year-end rates of 3%
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NOTES TO AND FORRKING PART OF THE ACCOUNTS FOR THE YEAR ENDED 30 JURE 2011
NOTE 16: FINANCIAL RISK MANAGEMENT {Continued)

(e} Market Risk {Continued)
The fallowing table discioses the impact on net operating result and equity for each category of financial instrument held by the company at year end if changes in the relevant
risk cecur
Interest Rate Risk

Carrying 1% +1%

Amount Profit Equity Profit Equity
201 & $ H $ $
Financial Assets
Cash and Cash Equivafents 723,079 {1,175) {1,376} 1,175 1,175
Recelvables 118,854 - - - - .
Other Financlal Assels 19,200 - u - - i
Financial Liabilitles ;
TFrade Creditors and Accruzis 35,462 - - - -
2010
Financial Assefs
Cash and Cash Equivalents 541,354 G414 (5414} 5414 5414
Recejvables 117,278 - - B N !
Other Financial Assels . 40,000 - - - -
Financial Liabilities
Trade Creditors and Accruals 28,141 “ - - -
{f) Net fair values

The net Eair values of financial assets and #abikties approximate the cammying valuss as disclosed in the Statement of financlat position. The Gompany does not have any
unrecognised financial mstruments af year end.

{g} Capital managament

Fhe Board's policy is to mainiain a strong capial base so as to sustain future development of the Company. The Board of Directors monitor the refum on capital and the level
of dividends fo shareholders. Capital is represented by fotal equity as recorded in the Statement of financlal position.

in accordance with the franchise agresment, in any 12 motith period, the funds distributed to shareholders shall not exceed the Distribution Limit,

The Distribution Limit is the grealer of:
{a) 20% ofthe profit orfunds of the Franchisee otherwise avalable for distribution to shareholders in that 12 month perlod; and

{b) subject to the availabiity of distributable profits, the Relevant Rale of Retum mustiplied by the average Jevel of share capital of the Franchisee over that
12 menth period,

The Relevant Rate of Refum is equal to the welghted average interest rafe on 90 day bank bills over that 12 menth period plus 5%.
The Board |s managing the growth of the business in line with this reguirement, There were no changes in the Company's approach {o capital management during the year.

NOTE 47: CAPITAL AND LEASING COMMITMENTS

There are no known capilal or leasing commiiments for Bellarine Peninsula Gommunity Branch Lid,

NOTE 18: SEGMENT REPORTING

Industry Segments
Bellarine Peninsula Community Branch Lid's only indusiry segment 15 the provision of branch banking services.

Geographical Segment

Bellatine Penlnsula Communily Branch Lid operates predominantly on the Beliatine Penistla, Victoria, More than 80% revenus, net surplus from
ordinary activites and segment assets relale lo operalions on the peninsula,

NOTE 19: DIRECTOR AND RELATER PARTY DISCLOSURES

a} The names of directors whom have held office during the financlal year are:

R Enders S Baldwin
R Hynes PC Jones
KA Woodharl GD Webster
S Wight J Randone {appointed 27/06M11)
P Evans {appointed 10/08/10)
2011 2018
$ $

b} income paid or payable to all directors - .

¢} Transactions with directors and/or related pariles

$. Wight Is a director of Davidsons Ply Lid which provides accounting services fo the company. The amount pald to Davidsons Pty Lid for these services amounted lo
$30,215 (2010 $24,850).
The iransactions were made on an arms length basis and on nommal terms and conditions.

NOTE 20: CONTINGENT ASSETS AND GONTINGENT LIABILITIES

The are no known confingent assels or contingent liabilities for the company
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NOTES TO AND FORMING PART OF THE ACCOURNTS FOR THE YEAR ENDED 30 JUNE 2011
NOTE 21: EVENTS OCCURRING AFTER REPORTING DATE

Since 30 June 2041 no matier or cesumstance has arisen which had significantly affected or which may significantly affect the operadions of the
organisation or of a relaled entity

NOTE 22: AUDITORS REMUNERATION 2011 2010

Remuneration of the Auditor of the Gompany for: $ $

-Auditing or reviewing the financial report 5,500 5,500
5,500 5500

NOTE 23; EARNINGS! {LLOSS) PER SHARE
Basic earmnings per share amaunis are caicutated by dividing profit/ {loss) after income tax by the weighted average number of ordimary shares outsianding during the year.

Diluted eamings per share amours are calculated by dividing profit/ (loss) afler income tax by the weighled average number of ordinary shares outstanding during the yesr
{adjusted for the effects of any dilutive options or preference shares).

The following reflects the income and share data used in the basie and diiuled eamings per share computations:

Profiif{loss) after income tax expense 222,503 118,524
Welghted average number of ordinary shares for basic and diluted eamings per shara 1,598,571 1,598,571

8) Basic eamings per share (cents per share) ’ 0.139 0.074
b} Diluted eamings per share {cents per share) 0,138 0.074

NOTE 24: DVIDENDS
(a) Dividends paid during the year
Previous year finat Franked dividends - 4 cents per share (2010: nil cents per share} 63,943 -

{b} Dividends proposed and not recognised as a Fabikity
Franked dividends - 8 cents per share (2010: 4 cents per share) 127,866 63,943

{c) Franking credit balance
‘The amount of franking credits available for the subsequent fnancial year are;
Franking account balance as at the end of the financial year 104,457 46,064

Subsequent fo year-end, the franiing account would be reduced by the proposed dividend reflected per {b} as follows: 54,799 27404

The tax rate at which dividends have been franked s 30% (2010 30%).
Dividends proposed will ke franked at a rate of 30% (2010: 30%)}.

NOTE 25: CORPORATE INFORMATION

Bellarine Peninsula Community Branch Limited is a Company limited by shares Incotporated in Ausiralia whose shares are pubiicly traded on the Bendigo Stock Exchange.

The registered office is: 44 Newcombe Shreet
Portartinglon 3223

The principa! places of business are: Poriadington 44 Newcombe Shreet
Portaringlon 3223

Drysdale 11 Clifton Springs Road
Prysdale 3222
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BELLARINE PENINSULA COMMUNITY BRANCH LTD
A.B.N, 33 088 107

DECLARATION BY DIRECTORS

The directors of the company declare that:
1. The financial statements of the company comprising the Income Statement, Balance Sheet,
Statement of Changes in Equity, Cash Flow Statement and notes to and forming part of the
accounts '

{a) give a true and fair view of the company's financial position as at 30 June 2011 and
its performance and cash flows for the year ended on that date; and

(b) comply with the Corporations Act 2001, Accounting Standards and the
Corporations Regulations 2001,

2. In the directors’ opinion there are reasonable grounds to believe that the company
will be able to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors and
is signed on behalf of the directors by:

Dated this 6th day of September, 2011

ma@/@

Director
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INDEPENDENT AUBDITOR’S REPORT TO THE MEMBERS OF
BELLARINE PENINSULA COMMUNITY BRANCH LIMITED

Report on the financial report

Wa have audited the accompanying financial report of Bellarine Peninsula Community Branch Limited,
which comprises the statement of financial position as at 30 June 2011, and the statement of
comprehensive income, statemeni of changes in equity and cash flow statement for the year ended on
that date, a summary of significant accounting policies and other explanatory notes..

Direclors’ responsibility for the financial report

The directors of the company are responsible for the preparation and fair presentation of the financial
report in accordance with Auslralian Accounting Standards {including the Australian Accounting
Interpretations) and the Corporations Actf 2001, This responsibility Includes establishing and maintaining
internal control relevant to the preparation and falr presentation of the financial report that is free from
material misstatement, whether due fo fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances

Auditor's responsibility

Our responsibifity is to express an opinion on the financial report based on olir audit. We conducted our
audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial report is free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on the auditor's judgment, including the assessment-
of the risks of material misstatement of the financial report, whether due 1o fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial report in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinfon on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overalf
preseniation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropiiate to provide a basis for
our audit opinion.

Chuetared Accrintants
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
BELLARINE PENINSULA COMMUNITY BRANCH LIMITED

Independence

in conducting our audit, we have complied with the indepenidence reguirements of the Corporafions Act
2001. We confirm that the independence declaration required by the Corporations Act 2001, provided to
the directors of Beliarine Peninsula Community Branch Limited, on 6 September 2011, would be in the
same terms if provided to the directors as at the date of this audito’s report.

Auditor's opinion
In. our opinion:

a. the financial report of Bellarine Peninsula Community Branch Limited, is in accordance with the
Corporations Act 2001, inciuding:

() giving a true and fair view of the company's financial position as at 30 June 2011 and of their
performance for the year ended on that date; and

(i) complying with Australian Accouriting Sfandards (including the Austrafian Accounting
Interpretations) and the Corporations Regulations 2001.

b. The financial report also complies wih International Financlal Reporiing Standards as disclosed in
Note 1.

LBW Chartered Accountants

T@, Peler Landers

Chertarad Accountants

Dated this  6th day of September 2011
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