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Paynesville & District (3
Financial Services Limited Bendigo Bank

2nd May 2008

Mr | Cralg

Companies Manager
Bendigo Stock Exchange
P.O. Box 191

Flinders Lane Vic 8009

Dear 1an,

Attached are the following half yearly financlal documents in respect of PDFS Lid:
- Needham Ashley Independent Review Report to the Members of PDFS Ltd.

- Needham Ashley Auditors Independence Declaration under Section 307C of the
Corporationg Act 2001.

- PDFS Ltd Condensed Income Statement for the six months ended 31 December
2005,

- PDFS Ltd Director's Report, and
- POFES Ltd Director's Declaration

Also attached is a statement highlighting variations in the unaudited/audited half year
financials.

Yours

7

J.C. SMELLIN
Company Secretary
PRFS Ltd

All correspondance addrassed to:
Paynasvllle & District Financlal Services Limited
PO Box 335, Paynasville VIC 3380

Paynesvilla & Olsirict Financial Servicea Lirmited ACH 115 508 018
Eranchisss of Bendiga Bank Limited, Fountain Court, Bendige VIG 3550
ABN 11088 048 178, AFSL, No. 237 879,
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Paynesville & District (3]
Financlal Services Limited Bendigo Bank
CT 8
ABN 80115308016
VARIATIONS IN UNAUDITED/AUDITED
HALF YEARLY FINANGIALS FOR PERIOD ENDED 31 DECEMBER 2005

The Directors of Paynesville and District Financial Services Ltd advise the following changes
in previously submitted unaudited Half Yearly financials for perlod ended 31 December 2005 and the
audited financials attached. The company's auditor, Needham Ashley and Associates required these
changes consequent on his audit.

Page 1 Conde Income Sigterment

ltem Change From Change To
Revenues from ordinary activitles 9,910 12,244
Proflt from ordinary activities before income tax (28,699) (26,365)
Income tax expenses relating to ordinary activitles (8,610) {7,910
Profit from ardinary activities after related income tax  (20,089) (18,455)
Profit attributable to members of the entity {20,089) (18,455)
Page 2 denszed Bal ot

ltem Change From Change To
Current Azsets

Cash 510,258 512,592

Receivables 4,271 35,673

Current Tax Banafit 32828 7,910
TOTAL CURRENT ASSETS 558,175 547,365
Non Current Assets

Property, plant and equipment 189,820 182,644
TOTAL NON CURRENT ASSETS 199,718 192 542
TOTAL ASSETS 747,083 748,117
Current Liabillties

Payables 728 5266

Proviglons 4,541
NET ASSETS 741,811 743 451
Equity

Retalned Profits (20,089) (18,455)
TOTAL EQUITY 741,817 743,451

All correspondence addressad to:
Paynesvilla & District Financlal Services Limited
PO Box 335, Paynesville VIC 3880

Paynexville & District Financial Services Limited ACN 118 308 016
Franchisas of Bendige Bank Limited, Fountaln Court, Bandigo VIC 3660
ABM 11008 049 178, AFSL ho. 237 BT9.
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Paynesville & District
Financial Services Limited
Page 3 an ofc i
ltem Change From
Retalned Earnings
Net profit/(loss) attributable to members (20,089)
of the parent entlty
Earnings
Net profit/(loss) attributable to members (20,089)
of the parent entity
Total recognised income and expense for (20,089)
The perlod
Fage 4 Condensed Cash Flow Statement
[tem Change From
Cash flows from operating activities (31,947)
Interest Recelved 4,024
G8T Paid (23,530)
Net Cash used by Operating Activitles (50,559)
Cash From Investing Adlivities
Payments for Property, Plant & {191,814)
Equipment
Net Cash used in Investing Activities (201,089)
Net Increase In Cash Held 510,258
Cash at the end of the half year 510,258

L Y

J.C, SMELLIN
Company Secrefary
Paynesville & District Financial Services Ltd

1 May 2008

All correspondence addressed to:
Paynesvllle & District Financlal Services Limitad
PG Box 335, Paynesville VIC 3880

Paynasville & District Financial Sarvicas Limited ACN 115 308 016
Franchisss of Bendigo Bank Limited, Fountsin Court, Bendigo VIC 3560
ABN 11088 040 178, AFSL No. 237 870, '

SEeT140

2

Bendigo Bank

Change To

(18,455)

(18,455)

(18,455)

Change To

(39,840)
5,358

(22.821)
(65,401)

(184,838)
{193,913)

512,502
512,592

. =
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NEEDHAM
ASHLEY

& ASSOCIATES (i mm
ACCOUNTANTS 4 ADVISORS

ABN 51 103 920 921

54 SERVICE STREET

INDEPENDENT REVIEW REPORT BAIRNSOALE VIC 3875
AUSTRALIA

TO THE MEMBERS OF PHONE §1 3 5163 1600

PAYNESVILLE & DISTRICT FINANCIAL SERVICES LTD FAX 6135163 1612
' PO BOX 1300

BAIRNSDALE ViC 3876

Scope adminggneedhasmashiay.com.au

We have reviswed the financial raport of Paynesville & District Financial Services Ltd for the half year ended 31
December 2005 as set out on pages 1 —4. The company's directors are responsible for the financial report. We
have performed an independent review of the financial report in order to state whether, on the basis of the
procedures described, anything has come to our attention that would indicate that the financial report is not
presented fairly in accordance with Accounting Standard ASSB 134: Interim Financial Reporting and other
mandatory professional reporting requirements in Australia and statutory requirements, 5o as to present a view
which is consistent with our understanding of the company's financial position, and performance as represented by
the results of its operations and its cash flows, and in order for the company to lodge the financial report with the
Australian Securities and Investments Commission.

Our review has been conducted in accordance with Australian Auditing Standards applicable to review
engagements, A review is limited primarily to enquires of persennel and analytical procedures applied to the
financial data. These procedures do not provide all the evidence that would be required in an audit, thus the level
of assurance is Jess than given in an audit. We have not performed an audit and, accordingly do no express and

audit oplnion.

Independenca

In conducting our review, we foliowed applicable independence requirements of Australian professional ethical
pronouncements and the Corporations Act 2001,

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that
the haif year financial report of Paynesville & District Financial Services Lid is not in accordance with:

{a) the Corporations Act 2001, including:

)] giving a true and fair view of the company's financial position as at 31 December 2005 and of Its
performance for the half year ended on that date; and

{ii) company with Accounting Standard AASB 134: Interim Financial Reporting and the
Corporations Reguiations 2001; and

(b} other mandatory professional reporting requirements in Australla.

s cntey, P

Neadham y& oclatés Pty Ltd

R L Naadifam

Partner

Datad this 19™ day of April 2008,
Bairnsdale
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B * NEEDHAM
ASHLEY =

& ASSOCIATES!!; mm
ACCOUNTANTS & ADVISORS

“ ABN 51 107 820 821

54 SERVICE STREET

n BAIRNSDALE VIC 3075
AUSTRALIA
PHONE 81 3 5153 1800
FAX 6135163 1612

PO BOX 1300
PAYNESVILLE & DISTRICT FINANCIAL SERVICES LTD BAIANSDALE VIC 3875
ABN 80 115 308 013 admin@neadhamashlsy.com.au
uditer' n at ctlo
of n

To the Diractors of Paynesville & District Financial Services Ltd

| declare that, to the best of my knowledge and belief, during the half year ended 31 December 2005
there have been:

(i) no contraventions of the auditor's independence requiraments as set outin the
Corporations Act 2001 in relation ta the review; and

(ii) no contraventions of any applicable code of professional conduct in relation to
the review.

/VMW—-: A, AR st Ay 4N

R L. Nef§dham
Partner

Dated this 19" day of April 2008.
Balrnsdale
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Paynesville & District Financial Services Ltd
ABN 80 115 308 015

Condensaed income Statement
For the Six Months ended 31 December 2005

31 December

2006
$
Revanues from ordinary activities 12,244
Salaries and employee benefits expense (20.428)
Occupancy and associated costs (28)
Depraciation and amortisation expense (2,098)
Other expensas from ordinary activities (7,058}
Profit from ordinary activitles before Income tax (26,365)
Income tax expense relating to ordinary activities (7,910)

Profit from ordinary activities after related Income tax !1 8,455)

Profit attrlbutable to members of the entity (18,455)

The accompanying notes form part of these financial stataments.
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Paynesville & District Financial Services Ltd
ABN 80 115 308 015
Condensed Balance Sheet
As at Dacember 2005
L]
31-Dec -~
2008
$

CURRENT ASSETS ‘
Cash 512,682
Receivables 356873
Currant tax benefit 7,810
Other -
TOTAL CURRENT ASSETS 558175
NON-CURRENT ASSETS
Property, plant and equipment 182,644
Intangible assets 0,888
TOTAL NON-CURRENT ASSETS 182,542
TOTAL ASSETS 748,717
CURRENT LIABILITIES
Payables 5,266
Intarest-bearing labilities -
Current tax llabilities -
Provigions -
TOTAL CURRENT LIABILITIES 5,268
NON-CURRENT LIABILITIES
Interest-bearing liabilities -
TOTAL NON-CURRENT LIABILITIES -
TOTAL LIABILITIES 5,286
MET ASSETS 743!451
EQUITY
Contributed Equity 761,806
Ratained Profits (18,458)
TOTAL EQUITY 7431451

Tha accompanying notes form part of thass fnancial staternants.
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Paynesville & District Financial Services Ltd
ABN 80 118 308 016

Condensed Statement of Changes In Equity

Eor the Six Months ended 31 December 2006

31 Dacembaer

2003
$
Retalned Earninas
Retained Earnings at the baginning of the period 0
Net profit/(loss) attributable to members of the parent antity (18,455)
Dividends 0
-.,_.-——'I—“
Retalned sarnings at the end of the period {18,458)
Earnings )
Net profit/(loss) attributable to members of the parent entity (18,455)
Net income/expense recognised directly in ayuity )
Total recognised income & expense for tha pariod {18,458)
Share Cgplta] _
Share capital at the baginning of the periad 0
Shares issued during the period (793,513 shares) 793,513
Less Equlty raising costs (31,607)
Share capital at the end of the period (783,513 shares) 781,908
mw

The accompanying notes farm part of thesa financial stataments.
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District Financial Services Ltd
ABN 80 115 308 015
Condensed Cash Flow Statements

Paynesville &

For the Six Months andh.ad 41 December 2006

. a3

31-Dec
2005
_5_
CASH FLOWS FROM OPERATING ACTIVITIES
929
ash received from custorners (36.540)
gash paid to suppliers and ampioyeas o
Interast recelved '28)
Interest zald 22600
GST pai
85,401
Net Cash used by Operating Activities (85,401)
CASH FROM INVESTING ACTIVITIES
i 184,638)
Payments for Property, Plant & Equipment { 16,000
Payments for Intargibles o
Loans raceived

(193,913)

Net Cash used In Invesating Activities

CASH FROM FINANCING ACTIVITIES

761,908

Equity ralsad
906

Net Gash provided In Financing Actlvities 761,

612,602
Net Incraase in Cash Held '

0

Cash at the beginning of the financlal year

B12l592

Cash at the end of the half year

Paynesville & Distriet Financiz] Services Lud
ABN B0 115308014
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The flnanoial report is & general purpose financial report that has been prepared in
accordance with Accounting Standards, Urgent Tasues Group Consensus Views and other
suthoritetive pronouncements of the Australian Accounting Standards Board and the
Corporations Act 200]_

The financial report covers the company of Paynesville & District Financial Services Ltd.
Paynesville & District Financial Services Ltd 15 a company Hmited by shares, incorporated
and demiciled in Australia.

The fingncial report has been prepared on an accruals basis and is based on historical costs
and does not take inte account changlog money values or, except where stated, current
vluations of non-current assets. Cost Is hased on the fafr valuas of the copsideration given
in exchange for asyets,

The following is 2 summary of the materlal accounting policies adopted by the company in
the prepatation of the financial report. The accounting policies have been consistently
applied, unless otherwise stated,

Income Tmx

The company adopts the lability method of tax-effect accounting whereby the income tax
expense i3 based on the profit from ordivary activitles adjusted for any permanem
differences.

Timing differences which arise due to tha different accountlng periods in which items of
revenue and expense ars included in the detzrmination of accounting profit and taxable
income are brought to account as either a provision for defamred income tax of as & future
income tax benefir at the rate of income tax applicable to the period In which the bepefit
will be received or the liability will beccme payable.

Future income tax hanefits are rot hrought to account unless resiisation of the asset is
assured beyend reagonable doubt. Futire income tax benefits in relation to tax losses are
not brought t account unless there is virtua! certainty of realisation of the benefit,

The amount of benefits brought to account cr which may be realised in the future is based
on the assumption that nno adverse change will occur in income taxation legislation and the
anticipation that the cornpany wit] derive sufficlent furure assessable income to enable the
benef3 to be realised and comply with the conditions of deductibility imposed by the Jaw.

Impact of Adoption of Australian Equjvalents to International Financial Reporting
Standards

The company i3 preparing and managing the wansttion to Australian Equivalents io
Intemational Financial Reporting Standards (AIFRS) effective for the financial yeers
eommenceing from 1 January 2005. The adoption of ATFRS will be reflected in the
sconomic entity's financial statements for the year ending 30th Juns, 2006,

The compamy's management, along with its auditors, have assessed the significance of the
wxpected changes and have prepared for their implementation.
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Paynasville & District Financial Services Ltd
ABN 80 115308 01§

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

The impact of the alternative treamnonts and elections under AASB 1: First Time Adoption
of Australisn Equivalents to Intemnational Financlal Reporting Standards has been
considersd where applicable. .

-

Tmpairoent of Assets

L}

Under AASB 116: Impairment of Aseets, the racoverable amount of an asget is
determined a3 the higher of fair value less costs to sell, and value in use In
determining value in use, projected fitture cash flows are discounted using a risk
adjusted pre-tax discount rate and impairment js assessed for the individua) asset or at
the 'cash generating unit' jevel. A 'cash generating unit' is determined as the smallest
group of assety that generates cash flows, which are largely independent of the cash
inflows from other assets or group of assets. The current policy is to determine the
recoverable amount of an asset on the basis of undiscounted net cash flows that will
he raceived from the assets use and subsequent disposal. It is likely that this change in
accounting policy will 1ead to impairments belng recognised more often,

Imcome Tax

Currently, Paynesville & District Financial Services Ltd adopts the Jiability method
of tax-effect accounting whereby the income tax axpanse s based on the accounting
profit adjusted for amy permanen: differesces. Timing differences are currently
brought to account as either a proviston for defarred tax or fumrs income tax benefit.
Under AASE 112: Income Taxes, the entity will be required to adopt a balance sheet
approach under which temporary differences are identified for each asset and Jiability
rather than the effacts of the timing and permanent differences betwzen taxable
income and aseounting profit.

2. Evenis Sabsequent to Reporting Date

There have been no events subsequent to reporting date that would materially affect the
financial staternents at the reporting date.

3. Segment Reporting

The sconomic entity operates in the financial services sector where it provides banking
services to i clients. The economic entity operates in one geographic area belng
Paynesville & District,
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PAYNESVILLE & DISTRICT FINANCIAL SERVICES LTD
80 115 308 015

DIRECTORS' REPORT

Your directors present their report on the company for the financial pariod anded 31 Recamber 2008,
The namea of the directors in office at any time during or since the and of the peried are:

Geoffrey Douglas Brooks
Mearvyn John Wiggs
David Stephen Bowman
Ellen Ruth Wiison
Staphan Joseph Hall
Robart Emerson Graham Rees
Gearard Squire Veitch
Johr Charles Smallin
Andrew Charles Quirke
Mark Anthony Kenney
Rhondda Miriam Fisher
Meaghan Elizabeth Quinn
Donald William Blainey

The directors have been in office since the start of the financial perlod to the date of this report unless ctherwise stated.
The loss of the company for the financlal perlod after providing for income tax amountad to $18,455,
No signiicant changes in the company's state of affairs occurred during the financial period.

The principal activities of the company during the financlal peried were in providing community banking services under
managemant rights to cperate a franchised branch of Bendige Bank Ltd..

No significant change in the nature of thase activities occurred durlng the period.

No matters or circumstances have arisen since the end of the financial perlod which significantly affected or may
significantly affect the cperations of the entity, the result of those operations, or the state of affairs of the entity In future
financlai pariods.

Likely developments in the operations of the entity and the expected results of those operations in future financial
periods have not been Included In this report as the Incluslon of such information is likely to result In unreasonable
prejudice to the entity.

The company's operations are not requlated by any significant environmental regulation under a law of the
Commonwealth or of a State or Territory.

No dividends were paid during the period and no recommendation 13 made as to the dividends.
The directors do not recommend the payment of a dividend.

No aptions over issued shares or interests In the company were granted during or since the end of the financial period
and thears wers no aptions outstanding at the date of this report.

No indemnities have been given or Insurance premiums paid, during or since the end of the financlal period, for any
person who is or has been an officer or auditor of the ¢company.

Signed In accordance with & resolutic of the Board of Directors:

Director: \\

Geoffray Douglas Broot

Mooy

Director: — d
“Monyn.jeboWigge D 135 Rouoapey -

Dated this 15th day of April 2008
Page 1
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PAYNESVILLE & DISTRICT FINANCIAL SERVICES LTD
80 115 308 015

DIRECTORS' DECLARATION

The directors of the compary declare that;

The financial statements and netes prasant fairly the company's financial position as at 31
December 2005 and its performance for the period ended on that date in accordance with
1. Australian Accounting Standards and other mandatory professional reporting requiraments;

in the directors' opinion there are reasonable grounds to believe that the company will be able

2. to pay its debts as and when they become due and payable.
This declaration is made in accor with a resolution of the Board of Directors.
Director:

Geoffrey Douglas Br

Kk
Director: ﬁ& e T, W P

TheAd 38 BLolaoe) —

Dated this 19th day of April 2006

Page 1



