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PAYNESVILLE AND DISTRICT FINANCIAL SERVICES LTD
ACN: 115 308 015

INCOME STATEMENT FOR THE PERIOD ENDED 30 JUNE 2007

2007 2006
$ $
Notes
Revenues from ordinary activities 2 323,677 101,733
Salaries and amployee benefits axpanse (250,767) {148,406)
Deapraciation and amortisation expense 3 (49,223) (57,288)
Borrowing costs expense - -
Other expenses from ordinary activities (171,361) (73,849)
Profit/(Loss) befora income tax expense {147,674) (177,610)
Income tax credit 4 42,445 40,168
Profit/(Loss) attributable to membara of the entity (105,229) (137.442)

The accompanying notes form part of these financial statements



26/B9/28A7 12:88 H3-5153-1612 MEEDHAM ASHLEY ASS0OC P&GE B3

PAYNESVILLE AND DISTRICT FINANCIAL SERVICES LTD
ACN: 115 308 015

BALANCE SHEET AS AT 30 JUNE 2007

Notes 2007 2006
§ $

Current Assats
Cash and cash equivalents & 303,830 440,268
Trade and other receivables 7 38,469 19,637
Deferred tax asset 12 82,612 40,168
Total Current Assets 424,911 500,073
Non-Current Assets
Property, plant and equipment 8 174,204 218,138
Intangible assets 9 6,901 8,809
Total Non Current Assets 181,105 227,035
Total Assets 606,016 727,108
Current Llabilities
Trade and other payables 10 35,688 59,869
Short term borrowings 11 288 159
Current Tax Liabilities 12 - -
Short term provisions 13 156,200 11,009
Total Current Liabilities 55,174 71,037
Net Assats 550@42 656,071
Equity
Issued capital 14 793,513 783,513
Retained Profits/ (Accumulated Losses) 15 (242,871) (137,442)
Total Equity 550,842 656,071

The accompanying notes form part of these financial statements
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PAYNESVILLE AND DISTRICT FINANCIAL SERVICES LTD
ACN: 115 308 015

STATEMENT OF CHANGES IN EQUITY FOR YEAR ENDED 30 JUNE 2007

2007 2006
5 3
Notes
Total equity at the beginning of the financial year 656,071 -
Net income/expense recognised directly in aquity - -
Net loss for the year (105,229) (137,442)
Total recognised income & expenses for the year " 550,842 _ (137,442)
Shares issued during the period - 793,513
Equity raising costs during the period - -
Dividends provided for or paid - -
Total equity at the end of the financial year 550,842 __ 656,071

The accompanying notes form part of these financial statements
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PAYNESVILLE AND DISTRICT FINANCIAL SERVICES LTD
ACN: 115 308 015

CASH FL.OW STATEMENT FOR THE YEAR ENDED 30 JUNE 2007

2007 2006
$ $
Notas
Cash Flows From Operating Actlvities
Cash receipts In the course of operations 316,025 72,310
Cash payments in the course of operations {473,173) (159,194)
Interest pald - -
interest received 24,001 17,962
Incorme tax paid - -
Net cash flows from/{used in) operating activities 16h (133,147) (68,922)
Cash Flows From Investing Activities
Payment for Intangible assets - {41,607)
Payments for Property, Flant and Equipment (3,291) (242,716)
Net cash flows from/{used In) Investing activities (3,291) (284,323)
Cash Flows From Financing Activitles
Proceads from issue of shares - 793513
Net cash flows from/{usad in) flnancing activities - 793,513
Nef Increase/(decrease) in cash held (136,438) - 440,268
Cash at the beginning of the financial year 440,268 -
Cash at and of the financial year 16a 303,830 440,268

The accompanying notes form part of these fnancial statements



26/09/2887 12:83 H3-5153-1612 MEEDHAM ASHLEY ASS0C PAGE BB

PAYNESVILLE & DISTRICT FINANCIAL SERVICES LTD
ACN: 115 308 015

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 20 JUNE 2007

NOTE 1 - STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
Basls of preparation

The financial report is a general purpose financial report, which has been prepared in accordance with
the requirements of the Corporations Act 2001 including applicable Accounting Standards. Other
mandatory professional reporting requirements (Urgent Issues Group Consensus Views) have also
been complied with.

Compliance with IFRS

Australian Accounting Standards include Australian equivalents to International Financial Reporting
Standards(AIFRS). Compliance with AIFRS ensures that the financial statements and notes comply
wltn :Etsgnational Financial Reporting Standards (IFRS). These financial statements and notes comply
wit .

Historical cost convention

The financial report has been prepared on an accruals basis and is based on historical costs and does
not take into account changing money values or, except where stated, current valuations of non-
current assets. Cost is based on the fair values of the consideration given in exchange for assets.

(a) Income Tax

Income tax has been brought to account using the liability method of tax effect accounting whereby
income tax expense is based on the profit from ordinary activities adjusted for any permanent
differences.

Timing differences which arise due to the different accounting periods in which itams of revenue and
expenses are included in the determination of accounting profit and taxable income are brought to
account as either a provision for deferred income tax or ag a future incomae tax benefit at the rate of
income tax applicable to the period in which the benefit will be received or the liability will become

payable,
(b) Goads and Services Tax

Revenues, expenses and assets are recognized net of the amount of goods and services tax (GST),
except where the amount of GST incurred is not recoverable from the taxation autharity. In these
circumstances, the GST is recognized as part of the ¢ost of acquisition of the asset or as part of the
expenses.

Receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to, the ATO is Included as a current asset or
liability in the statement of financial position. Cash flaws are included in the statement of cash flows on
a gross basis,

The GST components of cash flows arising from investing and financial activities which are
recoverable from, or payable to, the ATO are classified as operating cash flows.
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PAYNESVILLE & DISTRICT FINANCIAL SERVICES LTD
ACN: 115 308 015

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2007

(¢) Employee Beneflts

The provision for employee benefits to wages, salaries and annual leave rapresents the amount which
the company has a present obligation to pay resulting from employses' services provided up to the
balance date. The provision has been calculated on undiscounted amounts based on wage and salary
rates axpected to be paid and includes related on-costs.

The company contributes to a defined contribution plan. Contributions to employee superannuation
funds are charges against income as incurred.

(d) Property, Plant and Equipment

Property, plant and equipment are brought to account at cost or at independent directors’ valuation,
less, where applicable, any accumulated depreciation or amortization, ltems of property, plant and
equipment, including buildings but excluding freehold iand, are depreciated over their useful life to the
entity commencing from the date of acquisition/revaluation.

Class of Asset Depraciation Rate
Buildings 2.5%
Computers 40%

Plant & Equipment 3.75% - 22.5%

(e) Intangibles

Establishment costs have been initially recorded at cost and amortised on a straight line basis at a rate
of 20% per annum.

(f) Cash
Cash on hand and in banks are stated at nominal value.

Far the purposes of the statement of cash flows, cash includes cash on hand and in banks and
investments in money market instruments, net of outstanding bank overdrafts.

(9) Comparative Figures

Where required by Accounting Standards comparative figures have been adjusted to conform with
changes in presentation for the current financial year,

(h) Revenue

Interest and fee revenue is recognized when earned. All revenue Is stated net of the amount of goods
and services tax (GST).
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PAYNESVILLE & DISTRICT FINANCIAL SERVICES LTD
ACN: 115308 015

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2007

(i) Recelvables and Payables

Receivables and payables are non intarest bearing and generally have payment terms of between 30
and 90 days. Receivables are recognized and carried at original invoice amount less a provision for
any uncollected debts. Liabilities for trade creditors and other amounts are carried at cost that is the
fair value of the consideration to be paid in the future for goods and services received, whether or not
billed to the company.

(i} Interest Bearing l.iabilities

All loans are measured at the principal amount. Interest is recognized as an expense as it accrues.
(k) Provisions

Provisions are recognized when the economic entity has a legal, equitable or constructive obligation to
make a future sacrifice of economic benefits to other entities as a result of past transactions or other
past events, it is probable that a future sacrifice of aconomic benefits will be required and a reliable

estimate can be made of the amount of the obligation.

A provision for dividends is not recognized as a liability unless the dividends are declared, determined
ar publicly recommended on or before the reporting date.
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PAYNESVILLLE AND DISTRICT FINANCIAL SERVICES LTD
ACN: 115 308 015

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2007

NOTE 2 - REVENUE FROM ORDINARY AGTIVITIES 2007 2006

$ $
Operating activities;
- services commissions 299,676 83,335
- other revenue - 436

‘Non-operating activities:
- interest recelved 24,001 17,962
- rental ravenua

923,677 101,733
NOTE 3 - EXPENSES
Borrowing axpenses:
- interest pald 133 26
Bepreciation of non-current assets:
- plant and squiprment 19,950 10,557
~  buildings 27,273 14,023
Am =Gurrent assets:
- intanglibles - equity ralsing - 31,607
- intangibles - franchise fees 2,000 1,101

49,223 57,288

NOTE 4 - INCOME TAX EXPENSES
The prima facie tax on profit/{loss) from ordinary activites before
Income tax Is recanciled (0 tha incomea ta expensea as follows:
Prima facle tax on profit/(loss) from ordinary activitles at 30% (44,303) (53,283)
Add tax affect of.
= Nen-deductible expenses 1,858 13,115
- Prior year tax loases not praviously brought to account - -
- Future Income tax benafit not brought to account (44,303) (53,283)

Income tax expanse on operating profit{loss) (42 445) (40,168)

P&GE B9
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PAYNESVILLLE AND DISTRICT FINANCIAL SERVICES LTD
ACN: 115308 015
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2007

NOTE 5 - AUDITOR'S REMUNERATION 2007 2008

Amounts recelved or due and receivable by Needham Ashley
& Asszociates for:

- audit or revlew of the financlal report of the company 2,340 830
2,340 830

Arnounts received or due and receivable by East Gippstand
Financial Services for:

- audit or review of the financial report of the company 2,800 -

2,800 -

NOTE 6 - CASH & CASH EQUIVALENTS

Cash at bank and on hand 303,830 440,268

NOTE 7 - TRADE & OTHER RECEIVABLES

GST recelvables

Accrued Interest 4 882 -
Trade debtors 33,587 19,637

38,469 19,637
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PAYNESVILLLE AND DISTRICT FINANCIAL SERVICES LTD
ACN: 115 308 015
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2007

NOTE & - PROPERTY, PLANT AND EQUIPMENT 2007 2006
$ 5
Land
Freshold land at cost “ -
Bulldinas
At cost 136,363 136,363
Less accumulated depreciation (41,296) (14,023)
95,067 122,340
Pi d aquipmer
At cost 100,645 106,353
Less accumulated depraciation (30,508) (10,557)
78,137 85,796
Total written down amount 174,204 218!136
Movements in carrying amounts
Buitding
Carrying amount at baginning of year 122,340 -
Addltions - 136,363
Disposals - -
Depraciation expense (27,273) (14,023)
Carrying amount at end of year 95,087 _ 122340
Plant and equipmant
Carrying amount at beginning of year 95,796 -
Additions 3,292 108,353
Disposals - -
Depreciation expense (19,951) {10,557)

Carrying amount at end of year 79,137 95,796
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PAYNESVILLLE AND DISTRICT FINANCIAL SERVICES LTD

ACN: 115 308 015

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2007

NOTE 9 - INTANGIBLE ASSETS

Franchize Fea
At cost

Less accumulatad amortisation

Freliminary Expenses
At cost

Less accumulated amortisation

NOTE 10 - TRADE AND OTHER PAYAEBLES

Trade creditors
Other creditors and aceruals
Othar

NOTE 11 - SHORT TERM LIABILITIES
Bank overdraft

Bank loan - aecurad
Business credit card

NOTE 12 - DEFERRED TAX ASSET
Tax llabilitles
Currant tax liahilities

Deferred Tax Aazats

Futura incoma tax banefit carrled forward is:

2007

10,000
(3,100)

6,900

31,807
(31,607)

20,753
18,935

39,688

286

256

82.612

——

2006

10,000

(1,101)

8,899

31,607
(31.607)

8,367
51,502

59,869

159

159

40,168

1%
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PAYNESVILLLE AND DISTRICT FINANGIAL SERVICES LTD
ACN: 115308 015
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2007

NOTE 13 - PROVISIONS 2007 2008
$ $
Ermpl b
ployee benafits 15!200 11,008
Number of employees at year end 5 8

NOTE 14 - ISSUED CAPITAL

793,513 ordinary shares fully paid of $1 each 793,513 793513

NOTE 15 - RETAINED PROFITS/(ACCUMULATED LOSSES)

Balance at tha baginning of the financial year (137.442) -
Net profit/(loss) from ordinary activities after income tax (105,228) (137.442)
Dividends - -
Balance at the end of the financlal year (242,6871) (137,442)

NOTE 16 - STATEMENT OF CASHFLOWS

(a) Reconclliation of cash

Cash agsets 303,830 440,268

Bank overdraft - -
303,830 440,268

(b) Reconciliation of profit from ordinary activities after tax

to net cash provided from/{used in) operating activities - -

Profit from ordinary activities after income tax (108,229) (137.,442)
Non eash iterns

- Depraciation 47,223 24.580

- Amortisation 2,000 32,708

Changes in assets and Habilities

= {Increase) decreasza in receivables (18,834) (19,637)
- Increase (decreasa) in payables (20,053) 60,028

- Increase (decrease) in employee benefits 4,191 11,009

- (Increase) decrease in deferrad tax asset (42 445) (40,168)

Net cashflows from/ (used In) operating activities 5133!147! £68.9222
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MEEDHAM ASHLEY ASS0C

ACN: 115 308 015

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2007

NOTE 17 - RELATED PARTY DISCLOSURES

The names of directors who have held office during the Financial year ara;

Geoffrey Douglas Brooks
Aga 59
Sales and Marketing Director

Donald William Blatney
Age 65
Retired

Arthur Peter Huntley
Aga §0
Retired (Appointed 28 May 2007)

Mark Anthony Kenney
Age 41
Business Proprietor

Stephan Joseph Hall
Age 59
Business Proprietor (Deceased 12 Oct 2006)

Leslle John Mathieson
Age 54
Managing Director (Appainted 25 Juna 2007)

Andrew Sutherland McKee
Age 61
Retired (Appointad 28 May 2007)

Andrew Charlas Quirke
Age 46
Business Proprietor

Robert Emerson Graham Rees
Age 70
Retirad (Resigned 28 May 2007)

Robert Allen Rowa
Aga &4
Retired (Appointed 28 May 2007)

Jahn Charlas Smellin
Age 59

Company Secratary
Business Proprietor

PAGE
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PAYNESVILLLE AND DISTRICT FINANCIAL SERVICES LTD

ACN: 115 308 015

NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2007

- Margaret Gae Supplitt
Age 40
Projact Manager (Appointed 28 May 2007)

= Gerard Squire Veltch
Age 58
Business Prapriator

- Glenn David Williams
Age 684
Ratired (Appointed 28 May 2007)

- Ruth Wilson
Age 64
Catarer

- Mervyn John Wigg
Age 70
Retired (Resigred 28 August 2008)

Ne diractor or related entlty has anterad into a material contract with the
company. No directors fees have baen paid as the positions are held on a
voluntary basis.

NOTE 18 - EVENTS AFTER THE BALANCE SHEET DATE

Since the end of the financial year, the company has been made awara
of an amount in the vielnity of $45,000 payabla to the Bendigo Bank for
redomincile accounts. These amounts reflect a commizgion amount payable
for tha introduction of business from other existing Bendigo Bank branches,

Payment will be made over 12 equal monthly instalments beaginning in
Qctaber 2007.

NOTE 19 - CONTINGENT LIABILITIES

Thera wera no contingent liabllities at the date of this raport to affect the
financial statemeants.

NOTE 20 - SEGMENT REPORTING

The economic entity operates In the financial services sector where it
provides banking services to its cliants. The economic entity operates in
one geographic aréa being Paynesville and District,

PAGE

15
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PAYNESVILLLE AND DISTRICT FINANCIAL SERVICES LTD
ACN: 115308 015
NOTES TO THE FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2007

NOTE 21 - REGISTERED OFFICE / PRINCIPAL PLACE OF BUSINESS

The registered office and pricipal place of business is:
€1 The Esplanade, Paynesville, Vic, 3880.
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Directors’ declaration

A

The Direciors of the Company declare that:

I. The financial statements and note as Serout on that anached pages present fairly the Company’s
financial position as at 30 June 2007 and its performarncs for the year ended on that date in

accordance with Accounting Standards and other mandatory protessional reporling requirements.

£ In the Directors opinion there are reasonable grounds to betieve that the cotripany will be able 1o

pay its debts as and when they becorne due and payable.

This dectaration is made in accordapce with the resolution of the Board of Directors.

Cenffrey Douglas Brooks John Charles Smellin
Chairman Company Secretary

Dasec;(: Pl September 2007

Annaal repart

P&GE
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Directors” report 30 June 2007

Your Directors submit the financial report of the Company for the financial year ended

30 June 2007.

Directors

Geoffrey Douglas Brooks

Chairman

Age: 59

Occupation: Sales and Marketing
Experience and expertise: Director of local
manufacturing and design business.
Previously, 235 years in the golf industry as a
club manager, consultant and franchise
owner.

Founding Director.

Other current Directorships: Director of
Ferngully Investments Pty Ltd.

Former directorships in last 3 years: NIL
Special responsibilities: Chairman of the
Board

Interests in shares: 5001 Ordinary Shares,
(5,000 held with related parties).

Donald William Blainey

Director

Age: 65

Occupation: Retired solicitor.

Experience and expertise:

Retired solicitor who ran the insurance law
department in a large city firm.

Founding Director

Other current Directorships: Don Blainey
Superannuation Fund Pty Lid.

Former Directorships in the last 3 years: NIL
Special responsibilities: Deputy Chairman

Interests in shares: 501 Ordinary Shares.

Arthur Peter Huntley

Director (appointed 28 May 2007)

Age: 60

Occupation: Retired Accountant
Experience and expertise: Over 25 years
finance and management experience with
large chemical company both within
Australia and overseas.

Special responsibilities: Member of Finance
Committee

Other current Directorship: NIL

Former Directorship in last 3 years: NIL

Interest in shares: NIL

Leslie John Mathieson

Director; (appointed 25 June 2007)
Age: 54

Occupation: Managing Director

Experience and expertise:

Angual Beport Paynesville and Disteict Finaneial Bervices Lad
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Directors’ report 30 June 2007

Executive appointments with East Gippsland
Water for 6 years including at present
Managing Director. Presently, also,
Executive member of the Institute of Water
Administration and Chairperson, Victorian
Water Industry Training Advisory Board.
Former Secretary/Manager (CEQ) of the
Orbost Water Board.

Other Current Directorships: NIL

Former Directorships in last 3 years: NIL
Interests in Shares: NIL

Mark Anthony Kenney

Ditector

Age: 41

Occupation: Business Proprietor
Owner/operator of Joinery business for the
past 17 years.

Founding Director

Other Current Directorships: Director of
Paynesville Joinery Pty Ltd.

Former Directorships in last 3 years: NIL
Special responsibilities: Member of
Properties and Facilities, Business
Development and Marketing & Sponsorship
committees.

Interests in Shares: 10,001 Ordinary Shares
(10,000 held with related parties)

Stephen Joseph Hall
Director (Deceased 12 October 2006)

Age: 59

Occupation: Business Proprietor
Experience and expertise:

Founding Director:

Other Current Directorships: NIL

Former Directorships in last 3 years: NIL
Special Responsibilities: Member of
Business Development and Marketing and
sponsorship and property Facilities
committees.

Interests in Shares: 15,001 Ordinary shares
{10,000 held with related parties)

Andrew Sutherland McKee

Director (appointed 28 May 2007)

Age: 6]

Occupation: Retired

Experience and expertise: Former Sales
Manager with a Unilever group for 8 years.
Joint owner and franchisee specialising in
fire and flood restoration for 11 years.
Director and Manager of Contract Furnishing
Company for 20 yars,

Other current Directorships; NIL

Former Directorships in last 3 years: NIL

Interest in shares: NIL

Andrew Charles Quirke
Director
Age: 46

QOceupation: Business Proprietor

Annual Beport Paynesville and District Floancial Services Lid
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Directors’ report 30 June 2007

Experience and expertise: Co-owns and
operates a local computer sales and service
business,

Founding Director

Other current Directorships: NIL

Former Directorships in last 3 years; NIL
Speeial responsibilities: Member of
Secretarial and Governance Committee

Interests in Shares: 3001 Ordinary Shares.

Robert Allen Rowe

Director (appointed 28 May 2007)

Age: 64

Occupation: Retired

Experience and expertise: Skills developing
coordinator for three years prior to that 25
years as a production foreman.

Other current Directorships: NIL

Former Directorships in last 3 years: NIL
Interest in shares: NIL

John Charles Smellin

Director

Age: 59

Occupation: Business Proprietor
Experience and Expertise:

Substantial administrative experience in

public and private sector, For 17 years held

positions as CEO and PEO of licensed clubs.

Presently, the licensee of a hotel.

Founding Director.

Other current Directorships:

Director Mashjo Pty Ltd

Former Directorship in last 3 years: NIL
Special responsibilities: Company Secretary
and Co-Ordinator of Secretarial and
Governance Committee, Public Officer for
the company.

Interests in Shares: 6001 Ordinary Shares
(6000 held with related parties)

Margaret Gae Supplitt

Director (appointed 28 May 2007)

Age: 40

Occupation: Project Manager

Experience and expertise: Civil engineer
employed by Riviera Properties as a Project
Manager. Previously gained experience in
local and state government agencies, the
resource sector and property development.
Also cwrrently acts as the Chair of the East
Gippsland Shire’s Economic Advisory
Board,

Other current Directorships: NIL

Former Direclorships in past 3 years: NIL

Interest in shares: 2,000 Ordinary shares,

Robert Emerson Graham Rees

Director (resigned 28 May 2007)

Age: 70

Occupation: Retired Merchant Banker and

Management Consultant.

Annual Beport Paynesville and District Financial Services L
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Directors’ report 30 Juné' 2007

Experience and expertise:

Merchant Banker and Management
Consultant with over 30 years experience,
Founding Director

Other current Directorships: NIL

Former Directorships in last 3 years: NIL
Special Responsibilities;: Formerly the
Company Secretary, now member of
Secretarial and Governance Committee.
Member of Marketing and Development
Committee. Member of Human Resources
Committee.

Interests in Shares: 5001 Ordinary Shares

Gerard Squire Veitch

Age: 56

Occupation: Business Proprictor.
Experience and expertise:

Marine Engineer by profession and
owns/operates a marine contracting and
construction business.

Founding Director

Other current Directorships: Director of
Gippsland Lakes Jetties Pty Ltd.

Former Directorships in last 3 years: NIL
Special Responsibilities: Member of Finance
Committee.

Interests in Shares: 10,001 Ordinary Shares
(5,000 held with related parties)

Glenn David Williams

Director (appointed 28 May 2007)

Age: 64

Occupation: Retired

Experience and expertise: Managing
Director, General Advertising Co, CEQ and
Director Clemenger Horne Advertising. Past
member Australia Day Committee, Victoria.
Other current Directorships: NIL

Former Directorships in last 3 years: NIL
Interest in shares: NIL,

Ellen Ruth Wilson OAM

Age: 64

Occupation: Caterer

Experience and expertise:

A caterer by profession and tireless
community worker involved in many
voluntary activities for the Paynesville
community.

Founding Director

Other current Directorships: NIL

Former Directorships in last 3 years: NIL
Special Responsibilities: Member of Human
Resource Committee.

Interests in Shares: 501 Ordinary Shares.

Mervyn John Wigg

Director: (resigned 28 Augﬁst 2006)
Age: 70

Occupation: Retired

Experience and expertise:
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Employed for 23 years in the retail firniture Interests in shares: 5,001 Ordinary Shares
trade before serving 15 years at Traralgon (5,000 held with related parties,
City Council.

Founding Director

Other current Directorships; NIL

Former Directorships in last 3 years: NIL
Special Responsibilities:

Treasurer and Co-ordinator Finance

Committee.

Directors were in office for this entire year unless otherwise stated.

No Directors have material interests in contracts or proposed contracts with the

Company.

Company Secretary

The Company Secretary is John Charles Smellin. John was appointed to the position of
Secretary on 27 February 2006, John is a founding Director and accepted appointtment as
Secretary following the resignation of Robert Rees. He is also a Director of Mashjo Pty

Ltd, his business company.

Principal Activities

The principal activities of the Company during the course of the financial year were in
providing community banking services under management rights to operate a franchised
Branch of Bendigo Bank Limited. There has been no significant changes in the nature of

these activities during the year.
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Operating Results
The bank branch opened and commenced trading on 12 December 2005, Operations
have continued to perform in line with expectations. The loss of the Company for the

financial year after provision for income tax was $105229.

Remuneration Report

No Director of the Company receives remuneration for services as a Company Director
or Commmittee member. The Manager of the Bank receives a gross remuneration of
$63000. Performance incentives do not form any part of the Manager’s remuneration.

He also receives employee superanmuation support.

Dividends

The Directors recommend that no dividend be paid for the current year.

Significant changes in the state of affairs.
In the opinion of the Directors there were no significant changes in the state of affairs of
the Company that occwrred during the financial year under review not otherwise

disclosed in this report or the financial report.

Significant events after the balance date.
There are no matters or circumstances that have arisen since the end of the financial year
that have significantly affected or may significantly affect the operations of the company,

the results of those operations or the state of affairs of the company, in future years.

Likely developments

The Company will continue is policy of providing banking services to the community.

Environmental regulation

The Company is not subject to any significant environmental regulation.
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Director’s benefits

No Director has received or become entitled to receive, during or since the financial year,
a benefit because of a contract made by the Company, controlled entity or related body
corporate with a Director, a firm which a Director is a member or an entity in which a
Director has a substantial financial interests. This statement excludes a benefit included
in the aggregate amount of enrolments received or due and received by Directors shown
in the Company’s accounts, or the fixed salary of a full-time employee of the Company,

controlled entity or related body corporate.

Indemnification and Insurance of Directors and Officers

The Company has indemnified all Directors and the Manager in respect of liabilities to
other persons (other than the Company related body corporate) that may arise from their
position as Directors or Managers of the Company except where the liability arises out of
conduct involving the lack of good faith,

Disclosure of the nature of the liability and the amount of the premium is prohibited by
the confidentially clause of the contract of insurance. The Company has not provided

any insurance for an auditor of the Company or a related body corporate.

Directors Meetings

The number of Board meetings attended by each of the Directors of the Company during
the year were:

Number of Board Meetings Number
Eligible to attend. Attended

Geoffrey Douglas Brooks 13 12
Donald William Blainey 13 13
Stephen Joseph Hall (Deceased 12 Oct 2006) 3 0

Peter Arthur Huntley (appointed

28 May 2007) 2 1

Mark Anthony Kenney 13 : 10

Leslie John Mahieson (appointed

25 June 2007) 1 1

Annual Beport Paynesville and District Financial Services L
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Number of Board Meetings Number
Eligible to attend. Attended

Andrew Sutherland McKee (appointed
28 May 2007) 2 2
Andrew Charles Quirke 13 13
Robert Emerson Graham Rees (resigned
28 May 2007) 13 9
Robert Allan Rowe (appointed
28 May 2007) 2 1
John Charles Smellin 13 13
Margaret Gae Supplitt (appointed
28 May 2007) 2 2
Gerard Squire Veitch 13 11
Mervyn John Wigg (resigned 28
August 2006) 2 2
Glenn David Williams (appointed
28 May 2007) 2 2
Ellen Ruth Wilson 13 8

Non Audit Services

The Company may decide to employ the auditor on assignments additional to their
statutory duties where the auditor’s expertise and experience with the Company are
important, Details of the amounts paid or payable to the Auditor (East Gippsland
Financial Services) for audit and non audit services provided during the year are set out
in the notes to the accounts,
The Board of Directors has considered the position and is satisfied that the provision of
the non-audit services is compatible with the general standard of independence for
auditors imposed by the Corporations Act 2001. The Directors are satisfied that the
provision of non-audit services by the auditor, as set out in the notes, did not compromise
the auditor independence requirements of the Corporations Act 2001 for the following
reasons:

. all non-audit services have been reviewed to ensure they do not impact on the

impartiality and objectivity of the auditor;
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. none of the services undermines the general principles relating to auditor
independence as set out in Professional Statement FI, including reviewing or
auditing the auditor’s own work, acting in a management or decision-making
capacity for the Company, acting as advocate for the Company or jointly
sharing economic risk and rewards. |

A copy of the auditor’s independence declaration as required under section 307E of

the Corporations Act 2001 is included in the Company’s Financial Statements for the
year ended 30 June 2007.

Signed in accordance with a resolution of the Board of Directors at Paynesville on
24" September 2007.

Geoffrey Douglas Brooks John Charles Smellin
Chairman Company Secretary

Anpual Report Paynesville and District Financial Services Lad
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Accountants & Financial Planners

PAYNESVILLE & DISTRICT FINANCIAL SERVICES LIMITED

Auditors Independence Daclaration under Section 307C of the Corporations Act 2001

I declare that, to the best of my knowledge and belief, during the yaaf ended 30 June 2007 thera have been:

28

(i) na contraventions of the auditor independence reqmrements a5 set out in the Corporations Ac:t 2001 in

relation to the audit; and

(i) no contraventions of any applicable code of professional conduct in relation to the audit.
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East Gippsland Financial Services
Accaurntants & Financial Planners

3,
Ken DglasbyﬁFP

Dhrector

18 Septernber 2007

Paynesville

The Quarterdeck
Level 1, 63 The Esplanade, Paynesville, Vic. 3880
Phone: 03 5156 0066 Fax: 03 5156 0721
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Accountants & Financial Planners

PAYNESVILLE & DISTRICT FINANCIAL SERVICES LIMITED

Independent Audlit Report to the members of Paynesville & District Financial Services Limited
Report on the Financial Report

We have audited the accompanying financial report of Paynesville & District Financial Services Limited, which
comprises the balance sheet as at 30 June 2007, and the income statement and cash fow staternent for the
year ended that date, a summary of significant accounting policies, other axplanatory notes and the directors’
declaration.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair prasentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpratations) and the
Corporations Act 2001, This responsibility includes designing, implementing and maintaining internal contral
relevant to the preparation and fair presentation of the financial report that is free from material misstaternent,
whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estirnates that ara reagonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with refevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and digclosures in the
financial report. The procedures selected depend on the auditors judgement, inctuding the agsessment of the
risks of material misstatement of the financial report, whether due to fraud or errar, In making those risk
assessments, the auditor considers internal control relevant to the company's preparation and fair presentation
of the financial report in order to design audit procedures that are appropriate in the cireumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit afso includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial repart,

We believe that the audit evidence we have obtained is sufficient ang appropriate to pravide a basis for our audit
apinion.

Independence

In conducting our reviaw, we have complisd with the independence reguiremants of the Corporationg Act 2001,

The Quarterdeck
Level 1, 63 The Esplanade, Paynesvilla, Vic. 3880
Fhone: 03 5156 0066 Fax: 03 5156 0721

Email: info@egfs.com.au
AB.N. 2B 703 428 533
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Accountants & Financial Planners

PAYNESVILLE & DISTRICT FINANCIAL SERVICES LIMITED

Independent Audit Report to the members of Paynesville & Distrlct Financial Services Limited
Auditor's Qpinion

In our apinion the financial report of Paynesville & District Financial Services Limited is in accordance with the
Corporations Act 2001, including:

(a}  giving a true and fair view of the company’s financial position as at 30 June 2007 and of its performance
for the year ended on that date; and

{b)  complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and
the Corporations Regulations 2001,
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East Gippsland Financial Services
Accountants & Financial Planners

Ken Qglesby FC§ CFpP

Director

Paynesville

18 September 2007



