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Paynesville & District Financial Services Limited
ABN 30 115 308 015
Directors' Report
Your Directors submit the financial report of the company for the half-year ended 31 December 2008.
Directors
The names of directors who held office during the half year and uniil the date of this report are as below:
Geoffery Douglas Brooks
Donald William Blainey
Mark Anthony Kenny
Lestie John Mathieson
Andrew Charles Quirke
Robert Allen Rowe
John Chartes Smellin
Margaret Gae Supplitt
Gerard Squire Veiteh
Glenn David Williams
Ruth Wilson
Arthur Peter Huntley (Resigned 1 December 2008)

Andrew Sutherland McKee (Resigned 7 December 2008)

Principal activities

The principal activities of the company during the course of the financial period were in providing community
banking services under management rights to operate a franchised branch of Bendigo and Adelaide Bank
Limited.

Review and results of operations

Operations have continued to perform in line with expectations. The net loss of the company for the financial
period was: $13,273 [2007: $26,272].

The recent global financial erisis has adversely impacted the stabifity of the intemational financial system.
This presents a challenge for all financial institutions, including Bendigo and Adelaide Bank and in turn
Paynesville & District Financial Services Limited. The duration and extent of the global financial crisis is
stilt largely unknown and continuation of these conditions could adversely affect the angoing

financial performance or financial condition of the Company's business as a franchisee of a Community
Bank® branch.

Matters subsequent to the end of the reporting period

There are no matters or circumstances that have arisen since the end of the half year reparting pericd that
have significantly affected or may significantly affect the operations of the company, the resuts of these
operations or the state of affairs of the company.

Auditor's independence declaration

A copy of the auditors’ independence declaration as required under section 307C of the Corporations Act

2001 is set out on page 2,

Signed in accordance with a resolution of the Directors at Paynesville & District Financial Services on 11
March 2009,

s

John Charles Smellin, Company Secretary
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Auditor’s Independence Declaration

As lead auditor for the review of Paynesville & Distriet Financial Services Limited [ declare that, to
ihe best of my knowledge and belief, in relation 1o the review of the half vear ended 31 December
2008 there have been:

#  po contraventions of the auditor independence requirements of the Corporations Act 2001
in relation to the review; and

*  no contraventions of any applicable code of professional conduct in relation to the audit,

David Hutchines
Auditor

Antdrew Frewin & Siewart
Bendigo, Victoria

Dated this 11" day of March 2009




Paynesville & District Financial Services Limiied
ABN 80 115 308 015
income Statement
for the half-year ended 31 December 2008

2008 2007
$ $

Revenue from ordinary activities 249 235 206,394
Salaries and employee benefit expense (144,325) (131,547)
Occupancy and associated costs (23,395) (16,557)
Advertising and promotion expenses (2,759) (2,441)
Systems costs {13,101) {13,047}
Depreciation and amortisation expense (22,399) (24,683)
General administration expenses (81,059 {53,944)
Loss before income tax credit (17,803) (35,699
Income tax credit 4,530 9,427
Loss for the period {13,273} {26,272)
Loss aitributable o members of the entity {13,273) (26,272)
Earnings per Share c c
Eamings per share for the period: (1.67) {3.31)

The accompanying notes form part of these financial statemenis.
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ASSETS
Current Asseis

Cash assets
Trade and other receivables

Total Current Assets
Mon-Current Assets
Properly, plant and equipment
Deferred tax asset

Intangible assetls

Total Non-Current Assets
Total Assets

LIABILITIES

Current Liabilities

Trade and other payables
Borrowings

Provisions

Total Current Liabilities
Non-Current Liabilities
Provisions

Total Non-Current Liabilities
Total Liabilities

Net Assets

Equity

issued capital
Accumulated losses

Total Equity

Paynesville & Districi Financial Services Limited
ABN 80 115 308 015
Balance Sheet
as at 31 December 2608

The accompanying noles form parl of these financial sfatments.
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31-Dec 30-Jun
2008 2008
$ $
272,988 276,862
29,841 38,1983
302,828 315,055
117,380 131,141
100,793 96,263
44 408 47 115
262,581 274,519
565,410 589,574
30,862 43,837
506 5
15,789 15,170
47 157 59,012
2,120 1,159
2,120 1,159
49 277 60,171
516,133 520,403
793,513 793,513
{277,380) {264,110)
516,133 529,403




Paynesville & District Financial Services Limited
ABN 80 115 308 015
Statement of Changes in Eauity
for the half-year ended 31 December 2008

2008 2007
$ $
Total equity at the beginning of the period 529,406 550,842
Net loss for the period (13,273) (26,272)
Net income/expense recognised directly in equity - -
Dividends provided for or paid - -
Shares issued during period - -
Total equity at the end of the period 516,133 524,570

The accompanying notes form part of these financial staternents.
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Paynesville & District Financial Services Limited
ABN 80 115 308 015
Cash Flow Statement
for the half-year ended 31 December 2008

2008 2007
$ $

Cash Flows From Operating Activities
Receipts from cusiomers 268,864 201,299
Payments to suppliers and employees {263,392) (226,815)
Interest paid (294) (11
interest received 8,221 9,741
Net cash provided by/(used in) operating activities 13,399 (15,586)
Cash Flows From Investing Activities
Payments for property, plant and equipment (6,524) (3,262)
Payments for intangible assets (11,250) {11,250)
Net cash used in investing activities (17.774) (14,512)
Cash Flows From Financing Activities
Proceeds from borrowings 501 710
MNet cash provided by financing activities 501 710
Net decrease in cash held {3,874) {29,388)
Cash at the beginning of the financial year 276,862 303,830
Cash at the end of the half-year 272,988 274,442

The accompanying noles form part of these financial stalments.
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Paynesville & District Financial Services Limited
ABN 80 115 308 015
MNotes to the financial siatements
for the half-year ended 31 December 2008

1. Basis of preparation of the half~year financial statemenis

Statement of compliance

The half-year financial statements are a general purpose financial report prepared in accordance with
the requirements of the Corporations Act 2007, Australian Accounting Standards AASB 134: Interim
Financial Reporting, Australian Accounting interpretations and other authoritative pronouncements of
the Australian Accounting Standards Board (AASE').

Basis of accounting

The half-year financial report does not include all the notes of the type normally included in an annual
financial report. Accordingly the report shall be read in conjunction with the financial report for the
year ended 30 June 2008 and any public pronouncements made by the company during the period.

The accounting policies set out below have been applied in preparing the financial statements for the
half-year ended 31 December 2008. All accounting pelicies are consistent with those applied in the 30
June 2008 financial statements except as set out below.

Reporting basis and convention

The half-year financial report has been prepared on an accruals basis and is based on historical
costs modified by the revaluation of selected non-current assets, financial assets and financial
liabilities for which the fair value basis of accounting has been applied.

2. Events subsequent to reporting date

There have been no evenis subsequent to reporting date that would materially effect the financial

statements at the reporting date.

3. Contingent asseis and liabilities

There were no contingent assets or liahiliies at the date of this report to affect the financial
statements.

4. Segment Reporting

The economic entity operates in the service sector where it facilitates community banking services
pursuant to a franchise agreement with Bendigo Bank Limited. The economic entity operates in one
geographic area being Paynesville & District.



Paynesvifie & District Financial Services Limiied
ABN 80 115 308 0145
Bireciors’ Declaration

In the opinion of the directors of Paynesville & District Financial Services Limited

1  The financial statements and notes thereto are in accordance with the
Corporations Act 2001 including:

(a) giving a true and fair view of the financial position of the entity as
at 31 December 2008 and of its performance, as represented by the
resuits of its operations and cash flows for the half-year ended on that
date;

{b) complying with Australian Accounting Standard AASB 134 Interim Financial
Reporting and the Corporations Regulations 2001; and

2 there are reasonable grounds to beligve that the company will
be able to pay its debts as and when they become due and payable.
Signed in accordance with a resolution of the directors made pursuant to s.303(5} of the

Corporations Act 2001,

On behalf of the Directors

John Charles Smellin, Company Secretary

Dated this 11th day of March 2008.
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INDEPENDENT AUDITOR'S REPORT
To the members of Paynesvilie & District Financial Services Limited

We have reviewed the scoompanying half year Bnancial report of Paynesville & Distnel Financial Services
Limited, which comprises the balance sheet as at 31 December 2008, and the incoine statement, stalement of
changes in equity and cash fow statement for the half year then ended and other selected explanatory notes
and the directors” declaration,

Directors Responsibility for the Financial Report

The directors are responsible Tor the preparation and fair presentaiion of the balf yvear fmancial report i
accordance with Australian Accounting Standards (including fhe Australisn Accounting Interpretations) and
the Corporations Act 2001, This responsibility includes desigming, implementing and maintaining intemal
control relevant to the preparaticn and fatr presentation of the financial report that 15 free Fom materizal
misstatemnent, whether due 1o fraud or error; selecting and applying appropriale accounting poheies; and
making accounting estimates that are reasonable m the eircumstanges.

Audiior's Responsibility

{ur responsibility is o express a conclusion on the half-year financial report based on our review, We
condueicd our review in accordance with the Auditing Standard on Review Engagements ASRE 2410
Review of an Interim Financial Repori Perfornied by the Independent Auditor of the Entity, in order o state
whether, on the basis of the procedures deseribed, we have become aware of any matter that makes us
believe thal the foancial teport is not in accordance with the Corporations et 2047 ineluding: giving a true
and {air view of the enfity’s fnancial position as at 31 December 2008 and 1ts performance for the half year
ended on that date; and complying with Accounting Standard AASE 134 futerim Financial Reporting and
the Corporationy Regulations 2001, As the auditor of Paynesville & Distriet Financiat Servieces Limited,
ASRE 2410 requires that we comply with the cthical requirements relevant to the audit ol the annual
financial report.

A review of o halfrvear financial report consists of making enguiries, primarily of persons responsible for
financial and accounting matrers, and applying analytical and other review procedures. It also includes
reading the other information included with the financial report 1o determine whether 1t confaing any materizl
inconsistencies with the financial report. A teview is substantially less n scope than an audif conducted
accordance with Australian Auditing Stendards and consequently does not enable us to obtain assurance tha
we would become aware of all significant matters that might be identified in an audil. Accordingly, we do
not express an andit opinion,

While we considered the effectiveness of management’s miernal cantrols over financial reporting when
detormining the nature mnd extent of our procedures. our review was not designed o provide assurance on
internal controls.

Owr review did not involve an analysis of the prudence of business decisions made by directors or
managenent,




Independence

In conducting cur audit we have conpiled with the independence requirements of the Corporations Act
2001,

Auditor’'s Opinion

Based on our review, which 1s cot an audit. we have nol become aware of any matier that makes us believe
that the halfsyear financial report of Paynesville & District Fanancial Servives Limited is not in accordance
with the Corpararions Ace 2007 ineluding:

a) Giving a rue and fair view of the consolidated entity’s financiyl position ot 31 December 2008 and
of its performance for the Walfvear ended on that date; and
b} Complying with Accourting Standard AASB 134 Interim Financial Report aad the Corporations
Regulations 2004
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DAVID I [.iTCH_INGS
ANDREW FREWIN & STEWART
(1-65 Bull Street, Bendigo, 3550

Dated this 11" day of Mareh 2009




